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F.21. 8/27/2024

Subject:

Approval of Liability, Workers’ Compensation, Crime, and Aviation Insurance Programs for FY2024-25.

Fiscal Impact:
Premium cost of $2,293,350 will not require changes to the budgeted revenue requested in FY2024-25 in
Business Area 5050 / Cost Centers 389620, 389630 and 389640.

Dept/Office:

Office of Human Resources / Risk Management

Requested Action:

We request the Board approve placement of the County’s Auto, General, Professional, Crime, Cyber, Aircraft
and Aviation Liability, and Workers’ Compensation insurance coverage at a cost not to exceed* $2,293,350 and
authorize the Risk Manager to bind coverage per below.

Summary Explanation and Background:

Insurance procurement is a risk management strategy that serves to protect the County from financial
consequences by shifting risk to an insurance carrier or coverage arrangement. We instructed the County’s
authorized insurance broker, Brown & Brown, to obtain market quotes for the 2024-25 renewal cycle. The
renewal recommendations are:

Effective 10/1/2024: Premium Summary
Line of Business Expiring Renewal Change Change
Premium Premium ($) (%)

Auto Liability 153,886 175,947 22,061 14%
General Liability 493.036 538,069 45,033 9%
Professional Liability 216,232 225,393 9,161 4%
Cyber Liability 54,597 59.991 5,394 10%
Crime 2,820 2,820 0 0%
Workers’ Compensation 1,069,587 1,174,519 104,932 10%
Valkaria Aviation 5,054 4,996 -58 -1%
Space Coast Aviation 1,576 1,558 -18 +1%
Aviation Hull & Liability 90,305 110,057 19,752 22%
Total 2,087,093 2,293,350 206,257 10%

In addition to the premium cost of coverage described above, the County also incurs expenses for program
claims administration to include third-party claims handling, and most importantly, claim payments for losses
falling within the County’s deductible. The incumbent, Preferred Governmental Insurance Trust (PGIT),
continues to offer coverage and rate combinations that make alternatives non-competitive. The PGIT program
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provides the County access to cost-effective insurance and claims administration services for those coverages.

Premium cost of the expiring program is $2,087,093. The projected renewal premium for FY2024-25 is
$2,293,350, a net premium increase of 9.88% ($206,257). The premium change is driven by changes in payroll,
employee count and vehicle count, as well as aviation market increases arising out of unfavorable global
circumstances. After evaluating current commercial market conditions, our loss experience, and the
commitment made by PGIT to its members, Risk Management recommends we continue to pursue a long-
term relationship with the PGIT program, and requests the Board authorize the Risk Manager to execute
Insurance Binders, Trust Agreements and contracts as necessary to renew insurance coverages as outlined

above.

*At the time of this submission, the broker continues to solicit carriers and negotiate premium.

Clerk to the Board Instructions:
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BOARD OF COUNTY COMMISSIONERS
FLORIDA’S SPACE COAST

Kimberly Powell, Clerk to the Board, 400 South Street » P.O, Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972

Kimberly.Powell @ brevardclerk.us

August 28, 2024

MEMORANDUM
TO: Melissa Powers, Human Resources Director

RE: Item F.21., Approval of Liability, Workers’ Compensation, Crime, and Aviation Insurance
Programs for FY 2024-25

The Board of County Commissioners, in regular session on August 27, 2024, approved the
placement of the County’s Auto, General, Professional, Crime, Cyber, Aircraft and Aviation
Liability, and Workers' Compensation insurance coverage at a cost not to exceed $2,293,350;
and authorized the Risk Manager to bind coverage per the Agenda Report. Enclosed is the

Agenda Report.
Your continued cooperation is always appreciated.

Sincerely,

BOARD OF CQUNTY COMMISSIONERS
RACHEL, M. SADOFF, CLERK )
7 / =

~ . / / j / )
.'._ // ‘_/_.r _‘.". / __‘_/"f‘ /
NN\ T e [ I
Kimberly Powell, Clerk to/the Board

fir
Encl. (1)
cc: Finance

Budget
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Brevard County
Board of County Commissioners

B Brown & Brown

Market Summary

8/12/2024
Excess General Liability / Excess Auto Liability

Preferred Governmental Insurance Trust (PGIT)
w/ Pkg (Incumbent)

Quoted - $714,016 ($200/$300k SIR)

Lloyd’s of London/Ambridge

$500k minimum retention

ACE American Insurance Company/Chubb

Declined. Would need $1M SIR due to the county’s size
and loss history

Safety National Casualty Corporation

Minimum retention of $300k

Excess Workers Compensation

Preferred Governmental Insurance Trust (PGIT)
w/ Pkg (Incumbent)

Quoted $1,174,519- Must be bound with other
casualty insurance lines

Arch Insurance Company

Cannot compete with renewal

Safety National Casualty Corporation

Minimum SIR of $1.5M for Police and Fire

Midwest Employers Casualty Company

Minimum SIR of $1.5M for Police and Fire

Public Officials Liability / Employment Practices Liability

Preferred Governmental Insurance Trust (PGIT)

Quoted $225,393 - Must be bound with Cyber Liability

{(Incumbent)
Chubb Cannot compete with renewal terms (claims made
form)
AIG Cannot compete with renewal terms (claims made

form)

Richmond National Insurance Company

Cannot compete with renewal terms (claims made
form)

Crime

Preferred Governmental Insurance Trust (PGIT)
(Incumbent)

Quoted $2,820

Travelers Casualty and Surety Company of
America

Cannot compete with pricing/retention

Hiscox Insurance Company Inc

Declined - Not currently writing government

Hanover Insurance Group

Minimum retention $10k

This proposal is intended to give a brief overview. Higher limits may be available. Please refer to coverage forms for complete details
regarding definition of terms, exclusions and limitations.
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Board of County Commissioners

Market Summary
8/12/2024
Cyber Liability
Preferred Governmental Insurance Trust (PGIT) | Quoted $59,991 - Must be bound with Public Officials
(Incumbent) Liability
Chubb/ACE American Cannot compete with pricing/retention
Starr Indemnity Insurance Company Minimum Retention $500K
Travelers Requires full MFA Implementation
AIG Specialty Insurance Company MFA required. $250k min retention
Aviation Liability
ACE Property & Casualty (Incumbent) Quoted 3 year term in 2023 ($6,630)
Aviation Hull
ACE Property & Casualty (Incumbent) Quoted $110,056
0ld Republic Pending Market Responses
QBE Specialty Pending Market Responses
Pollution Liability
Indian Harbor Insurance (XL) (Incumbent) - Quoted 3-year policy term: 10/31/23 to 10/31/26

This proposal is intended to give a brief overview. Higher limits may be available. Please refer to coverage forms for complete details
regarding definition of terms, exclusions and limitations. 345
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