AGENDA

Meeting Date _ . _
5 ’ Section Public Hearing
July 7, 2015 : — . 6
AGENDA REPORT No. ﬂ
BREVARD COUNTY BOARD OF COUNTY
COMMISSIONERS
SUBJECT: Economic Development Tax Exemption Ordinance

Project Landmark (Lockheed Martin)

DEPT/OFFICE: County Manager’s Office

Requested Action:

It is requested that the Board of County Commissioners consider adopting an Economic Development Ad
Valorem Exemption Ordinance for Project Landmark (Lockheed Martin).

Summary Explanation & Background:

Project Landmark (Lockheed Martin) is a global security company considering modifications and
improvements of a facility for aerospace manufacturing at 1515 Chaffee Drive, Spaceport Park, Titusville,
Florida. The company plans to create up to 300 new jobs with an average wage of $89,000 and invest up to
$80,000,000 in new capital expenditures.

Project Landmark (Lockheed Martin) meets the eligibility criteria as defined by Florida Statutes under Chapter
196.012(16) (a) 1. As a business expanding in Brevard County.

“A business or organization establishing 10 or more new jobs to employ 10 or more full-time
employees in this state, paying an average wage for such new jobs that is above the average wage in the
area, which principally engages in any one or more of the following operations: manufacturers, processes,
compounds, fabricates or produces for sale items of tangible personal property at a fixed location and which
comprises an industrial or manufacturing plant”.

The EDC has made a recommendation that Project Landmark (Lockheed Martin) be provided an abatement
of 90% for nine years.

The Property Appraiser has conducted an analysis of the tax abatement application and estimates

At 90%% the amount of the annual tax abatement will be approximately $ 387,489.34.

Fiscal Impact: 2015-2016 No fiscal impact until company moves into and builds out facility
Fiscal Impact: 2016-2017 Fiscal Impact will be the amount of ad valorem taxes exempted.

Clerk to the Board instruction:

Exhibits Attached: Ordinance, Notice of Public Hearing, EDC Economic Impact Analysis, EDC
Recommendation, Tax Abatement Application, Property Appraiser’s Report.
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Contract /Agreemefy (If attached): Reviewed by County |Yes R L] PR[]

Attorney \ \ o

County Manager \ IAssistant County Manager Department Director / Extension
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Stockton Whitten NN Assistant County Manager
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ARD OF COUNTY COMMISSIONER
o FLORIDA’S SPACE COAST

Tammy Etheridge, Clerk to the Board, 400 South Street « P.O. Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972

July 8, 2015

MEMORANDUM
TO:  Stockton Whitten, County Manager

RE: ltem IV.B., Ordinance Adopting Economic Development Ad Valorem Exemption for
Project Landmark (Lockheed Martin)

The Board of County Commissioners, in regular session on July 7, 2015, adopted Ordinance
No. 15-17, Economic Development Ad Valorem Exemption for Project Landmark (Lockheed
Martin). Enclosed is a certified copy of the Ordinance.

Your continued cooperation is greatly appreciated.

Sincerely yours,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

‘M&%mmzj /E:i:hmo&}u

Tammy Etheridge, Deputy Clerk

Encl. (1)
cc: Finance
Budget

PRINTED ON RECYCLED PAPER



ORDINANCE NO. 2015- 17

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO PROJECT LANDMARK (LOCKHEED MARTIN); SPECIFYING
THE ITEMS EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE
EXEMPTION; FINDING THAT THE BUSINESS MEETS THE REQUIREMENTS
OF CHAPTER 196.1995(8) F.S.; PROVIDING FOR PROOF OF ELIGIBILITY
FOR EXEMPTION; PROJECT LANDMARK (LOCKHEED MARTIN);
PROVIDING AN EFFECTIVE DATE.

WHEREAS, economic development and the creation of jobs are a priority of the Brevard County
Board of County Commissioners; and

WHEREAS, the Brevard County citizens voted to provide economic incentives to new and
expanding businesses in the November 2014 general election; and

WHEREAS, Project Landmark (Lockheed Martin), has requested that the Board of County
Commissioners exempt ad valorem taxes for its expanding facility and tangible personal
property at 1515 Chaffee Drive, Spaceport Commerce Park, Titusville, Fl.

WHEREAS, the Economic Development Commission of Florida’s Space Coast has recommended
approval of the exemption for Project Landmark (Lockheed Martin), and

WHEREAS, the Property Appraiser has provided the Board of County Commissioners with its
report as required by Chapter 196.1995(8) F.S.; and

WHEREAS, it has been determined that Project Landmark (Lockheed Martin), meets the
requirements of Chapter 196.012 F.S., an expanding business in Brevard County; and

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF
BREVARD COUNTY, FLORIDA as follows:

Section 1. Chapter 102 entitled “Taxation”; Article IV entitled “Ad Valorem Property
Taxation”, of the Code of Ordinances of Brevard County, Florida shall be amended to include
the following:

(a) An Economic Development Ad Valorem Tax Exemption is hereby granted to Project
Landmark (Lockheed Martin), Spaceport Park, Titusville, Fl., for its new construiction and
tangible personal property.

(b) The total amount of revenue available to the County from ad valorem tax sources for
the current fiscal year is $194,413,375.05; $177,015.69 is lost to the County for the
current fiscal year by virtue of exemptions currently in effect from previous years.

(©) The tax exemption hereby granted shall be for a term of nine (9) years commencing
with the first year the expanded facility and tangible personal property are added to the
assessment roll, and lasting nine (9) years thereafter, for ninety percent (90%) of
County ad valorem taxes.

(d) In accordance with the findings of the Board of County Commissioners and the Property
Appraiser, the property hereby exempted from ad valorem tax exemption meets the
definition of an expansion of an existing business, as defined by Chapter 196.012,
Florida Statutes.

Officially filed with the Secretary of State on 07/10/2015



(e)

)

(9

Project Landmark (Lockheed Martin) shall submit to the County Manager at the
beginning of each year an annual report providing evidence of continued compliance
with the definition of an expansion of an existing business for each of the nine (9) years
during which Project Landmark (Lockheed Martin) is eligible to receive ad valorem tax
exemption. If the annual report is not received, or if the annual report indicates Project
Landmark (Lockheed Martin)., no longer meets the criteria of Chapter 196.012 F.S., the
County Manager shall make a report to the Board of County Commissioners for
consideration of revocation of this Ordinance granting the tax exemption.

If the county manager or designee receives written notice that the company qualifying
for an ad valorem tax abatement under the authority of this ordinance has decided not
to undertake or complete the new business activity or expansion of an existing business
activity, including construction or equipment purchases, giving rise to an ad valorem tax
exemption granted under this section, the exemption granted shall be void, shall not
take effect and shall not be implemented. If such a notice is received, the foregoing
provision shall be self-executing and no further action of the Board of County
Commissioners will be required to void the granted exemption. Upon the County’s
receipt of any such notice, the county manager or designee shall forward the notice to
the Property Appraiser along with a copy of this subsection of the ordinance.

If the Board of County Commissioners revokes this Ordinance, it shall be a requirement
of the company to reimburse those County ad valorem taxes abated in favor of Project
Landmark (Lockheed Martin) for that period of time that it was determined that Project
Landmark (Lockheed Martin) no longer met the criteria of Chapter 196.012 F.S.

Section 2. Severability - If any provision of this Ordinance is held to be illegal or invalid, the
other provisions shall remain in full force and effect.

Section 3. Effective Date - This Ordinance shall become effective immediately upon filing as

provided by law. A certified copy of the Ordinance shall be filed with the Office of the Secretary
of State, State of Florida within ten days of enactment.

DONE, ORDERED AND ADOPTED in Regular Session this 7" day of July 2015

ATTEST: - BOARD OF COUNTY COMMISSIONERS

OF BREVARD COUNTY, FLORIDA

By:

Scott Ellfs, 'Cief'k : T Robﬂ)ﬁ:{r, Chairman |
o o) As apprioved by the Board on 7/7/2015



FLORIDA DEPARTMENT 0f STATE

RICK SCOTT KEN DETZNER
Governor Secretary of State

July 10, 2015

Honorable Scott Ellis

Clerk

Board of County Commissioners
Brevard County

Post Office Box 999

Titusville, Florida 32781-0999

Attention: Ms. Ashley Folsom, Recording Secretary

Dear Mr. Ellis:

Pursuant to the provisions of Section 125.66, Florida Statutes, this will acknowledge receipt of your
corrected electronic copy of Brevard County Ordinance No. 2015-17, which was filed in this office on July

10, 2015.

Sincerely,

Ernest L. Reddick
Program Administrator

ELR/Ib

R. A. Gray Building ¢ 500 South Bronough Street e Tallahassee, Florida 32399-0250
Telephone: (850) 245-6270 s Facsimile: (850) 488-9879
www.dos.state.fl.us



Lockheed Martin Ad Valorem Tax Abatement Executive Summary

Headquartered in Bethesda, MD, Lockheed Martin is a global security company that employs about
112,000 people worldwide and is principally engaged in the research, design, development,
manufacture, integration and sustainment of advanced technology systems, products and services.
Lockheed Martin’s operating units are organized into five broad business areas: Aeronautics,
Information Systems and Global Solutions, Missiles and Fire Control, Mission Systems and

Training, and Space Systems Company.

This project would enhance Lockheed Martin's ability to design, build, integrate and test
commercial and government acrospace components and systems more affordably and with reduced

cycle time due to a beneficial rate structure and colocation of skills and processes.

The incentives offered by the state and local community will be used to build an approvable
business case to potentially locate operations within Brevard County and reduce the cost of
operations. Reduced cost will make this operation more cost competitive, significantly increasing
the likelihood of additional sales, additional job growth, and additional investment in the Project.

We are eagerly anticipating the Commission’s assistance with our expansion efforts through the
approval of Lockheed Martin for the Ad Valorem Tax Abatement Program.



UPPLEMENTAL APPLI N

BREVARD COUNTY ECONOMIC DEVELOPMENT
AD VALOREM TAX EXEMPTION PROGRAM

APPLICANT NAME: Lockheed Marlin Corporalion

Economic Development Ad

NOTICE: This supplement [s to be used by the applicant to provide additional informatlon required by
and to provide other

valorem Tax Abatement Ordinance, Chepter 102, Division 3, Sections 181-191, Brevard County Code;
Information requested by the Board of County Commissioners and the entilies who will review the application.

Any business seeking an exemplion shall {ile an application with (he Counly betore [he business has made Whe decision 1o locale a

new business in lhe Counly or befote the business his math the decislon (o expand an exisling in the Counly. Any husiness
te prior fo finat County Economic Development Tax

dpeelsions, such as announcemenis Inasing ol spare. or hninn of employees. mat
Alatemont approval (and ped noacoe coniingent apon Ceunty spproval) may constilule grounds for disapproval. Projecls which
cleatly do notiequito inducemeint. wilt not be approved.
1. Length of exemption requested Is total of __10 years (length of exemplion approved is sole discretion of Counly Commisslon and
commences on ihe adoplion date of lhe ordinance granling the exemption),
2. Fonuaty Craen Waase:_Lockheed Martin Comoration
Address: _1515 f rive, Titusvill
Telephone No. {303) 977-3000 FAXNo. (__)
3. Aty e Agier e _Tom Malko
Address: 1111 Lockheed Madin Way, Sunnyvale, CA_94089
Telephone Number: {408)742-4321 Fax No. { )
4, Type of industry or business: __ Aerospace and defense
5.
6. Anticlpated number of new employass (The applicant is to provide a breakdown of Jobs to be created by category and planned salary

to be paid by position); _§0
7. Percenl Increase in overall employment: __1% of total Brevard Counly employment

8. Expected number of new employees who will reside in Brevard County:_Eslimated 100%

9, Percentage of exlsling employees who have resided in the Counly for more than (wo years: Estimated 90%

10. Anlicipated average wage of employees: _$89.000
11. Anticipated average annual payroll: _$4,450,000

12, Anlicipated new capltal invasiment as a result of expansion or relocation of business:
New consiruction value: $52M
New personal properly value: $28M
13. Environmental impact of business. (Identily the number and type of environmenlal permits required as a result of this project: e.g. alr,
induslrial waslewater; provide a brief narrative statement of the

soll and water pollution, water and sewaer. dredge and fill, stormwaler,
company's environmental Impacls). None expecied,

14. Anticipated volume of business or production: 18D

Id not occur without the exemption: Yes | ) No [ X ] The exemplion will lower overhead costs, maie
anl £l X Of 8 I

yig mployment aro

15. The relocation or expansion wou
B [8C nnora cosl ol 3

CPPOTIUT

16. Source of supplies (local or otherwise):

% source of supplles County: Unknown
% sourco of supplies Florida: Estim
% source of supplies outl-of-state: Estimated 20%

17. Business is/will be localed in a community redevelopment area: Yes| ] No[ X]
|




Name of area:

SIGNATURES:
Lockhaed Marlin Corporalion hereby confirms Ihe information provided by Lockheed Marlin Corporation to tho Economic Developmenl
Cemmission of Florida's Space Coasl and the Board of Counly Commissioners lor the purpose of calculating the economic impact and benefil
of the proposed tax abatement is tue, accurate and complete. Lockheed Martin Corporation further confirms 1o the besl of its knowledge and
befief that Lockheed Martin is not in viofalion of any federal, state or local law, or regulation governing environmenlal matters hal would affect
Lockheed Marlin's abllity 1o perform the Project. Lockheed Martin Corporation hereby acknowledges and agrees upon approval of the Ecanomic

mmissioners thal Lockheed Martin will provide

Development Ad Valorem Tax Abatemenl Ordinance by the Brevard County Board of Counly Co

lhe Bravard Workforce ils job openings to be posted on yww.employfiorida.com and agrees o consider for employment candidales relerred by
Brevard Worklorce.

Date: May 17, 2015

Lockheed Martin Corporation (Applicant)
By:
2t 3 Wik

'_-7--. i

Thomas R. Malko
Vice President, Assembly Test & Launch Operations

Lockheed Martin Space Systems Company
~
Signed: ¢ P y
JordAL Yl v

Jennifer L.;Paedon (Preparer)

1111 Lockheed Martin Way, Sunnyvale, CA 94089
{Preparer’s Address)

(408) 742-2148

ECONOMIC DEVELOPMENT COMMISSION (EDC) USE ONLY

EDC Economic Impact Anslysls:

EDC’s Recommendallon:

The Economic Devalopment Commission of Florida's Space Coast hereby certifies that Il hag proof, 1o the savsfaction of the EDC, thal the
applicant maels the criteria of a new business or for an expansion of an exisling business as delined in Seclion 184, Chapler 102, Brevard
Counly Code. Furthermore, the EDC has conducled an economic impg analysis, applying acceptable multipliers as defined by the State
Depariment of Commerce, which concludes thal the applicant does fleraby meel the economic benelil lagl; and, therefore, the EDC
recommends to the Brevard §ounry Commission thal the applicant recgive ag ad valorem lax exemplion for /'« percent of its eligible

taxes and for a period of _ years,

6 ’?"/ﬁ/ SIGNED:

DATE:

{EDC Presigemt—~
/< Dyvecron, Bops,mess Dey/

COUNTY USE ONLY
2




County Manager's Recommendation:

DATE:

SIGNED:

{County Manager)

BREVARD COUNTY
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION
Chapter 186, Florida Stalules

To be filed with the Board of County Commissioners, the governing board of the municipalily, or both, no faler than March 1 of (he year the
exemption is desired lo lake effect.

1. Business name: _Lockheed Marlin Corpaoration
Mailing address: 1111 Lock r J le, CA

2, Name of person In charge of business:_Tom Matko

Telephone No.: {408) 742-4321 FAX No.: ( )
3. Location of business (legal description and streel address) of property for which this report is filed:

1515 Chall ve, T i
4, Date business opened at this facility: 2017
5. a. Description of the improvements to real properly for which this exemption (s requested:

xpanslon of facility foolprin il n itional liti

b. Date of commencement of construction of improvements: 2017

6. a Description of the tangible personal property for which this exemption is requested and date when properly was purchased:
Taxpayer's
Estimate
of Taxpayer's
APPRAISER'S
Date Condition Estimate of USE
ONLY
of Original Falr Market
Class or llem Age Purchase  Cosl Value
Machinery & equipment N $28M N $2aM
€
w "




b. Average value of inventory on hand: N/A
c. Any addifional personal property nol lisled above for which an exemption is claimed must be refumed on torm DR-405 [Tangible
Personal Properly Tax Relum) and a copy attached to this form.
7. Do you daslre exemplion a5 a "New Business™[ ] or as an “Expansioh of an Existing Business” [ X |
8.
9. Trade level {check as many as apply):
Wholeselo [ ] Manufactudng {X ] Professional | ] Service| ) Office[ ) Other [ )
10. a Number of full time employeas employed in Fiorida:_Approximalely 11,972
(DR 418)
b. It an expansion of an existing business;
) Net increase in employmeni_50 or %
{2 Increase In productive oulput resulling from this expangion _T8D %
1. Safes factor for the fecillty requesting exemptlon: Unknown at this fime
Total sales in Florida from thig facility - one (1) focation only divided by
Totai seles everywhere from this facility - one (1) location only =
12 For office space owned and used by a corporation newly domlciled in Florlda: NVA
a. Date of incorporation In Florida '
b, Number of full-time employees at this location,
13. it requesting an exemplion due to Ipcation in a slum o blighted area, please fumish such additional information as required by the

Counly Gommission, City Commisslon, or Property Appralser.

Lockheed Mariin Corporation hereby requests the adoplion of an ordinance granting an exemption from ad valorem faxation on the above
properly pursuant o Section 396,1995, Florida Stalutes. Lockheed Marlin Corporation agrees to furnish such other reasonable information as
the Board of Counly Commissioners, the governing authority of the municipality, or the Properly Appraiser may request in repard to the
exemption raquosted herein. Lockheed Marlin Gamoration hereby oorlifies thal the informalion and valualion stated above Is true, correct, and
complefe fo the bast of its knowledpe and beliet. (If prepared by someone othor than the taxpayer, his declaration s based on all information of

which he has any knowletge.)

Date: May 17, 2015

Lockheed Martin Corporation  (Taxpayer)

By: D)
",-.'7‘( F AL o ap

T & et

Thomas R. Matko

Vica President, Assembly Test & Launch Opsrations

Lockheed Mpgln Spa S&{t 3 Cﬁmny

Slgned: %4 % :Ov'\' :

Jenriler L. Pgedon (Pyeparer)

1111 Lockhoad Martin Way, Sunnyvale, CA 94089

(Prepater's Address)
(408) 742-2148

PROPERTY APPRAISER'S USE ONLY

o

l Tolal vevenue avaliablo to the County or municipality for the cu%anl fiscal %aa: from ad valorem 1ax sources:
L q_‘—g l‘l ‘] < n

R Revenue los! to the County or municipallly for the current fiscal year by v{:‘l}n‘e of exemg
el
L L A

ons paviously gramed under this sectlion:
¥4

18,
the eHy for which the exemplion is requested otherwiso been subjectio taxation:
properly P! q e Y 30 5’;,{3 ‘17

Estimale of the revenue which will be lost to the Counly during the curtani fiscal year If the exemplion applisd for were granted had




\'A Estimate of the taxable value losf to the Counly of municipalily if the exemption applled for were granted:
Imprevemonts 1o real propérty h_'igrio_&jﬁﬂ‘ Personal Properly _ﬁg_,ji@{),_ﬁﬁ]g_

V., I have determinod Ihat the property lisied above meels the definition, as defined by Section 196.012(15) or (16), Flotida Statutes, as
a New Business [ ], an Expansion of an Existing Business [ 40r Nellher | ).
Vi, Last year for which exemption may be applied’_ erl LU EDEA .‘ i TLM ‘bj

) (Property Appralser)
RETURN TO BE FILED NOT LATER THAN MARCH 1
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ECONOMIC DEVELOPMENT COMMISSION

OF FLORIDA $ SeACE COAST

Economic Impact Analysis

Project Landmark
Brevard County

05/15/15
Overview:
New Job Commitment: 50 Capital Investment: $80,000,000
Average Annual Wage: $89,000
Economic impact from job creation:
Jobs Net New Wage Contribution to GDP
50 (Direct) $4,450,000 (Direct) $7,935,798 (Direct)
I5 (Indirect) $1,177,971 (Indirect) $1,536,038 (Indirect)
3| (induced) $1,093,045 (Induced) $2,038,587 (Induced)
95 TOTAL $6,721,016 TOTAL $11,510,423 TOTAL

@ For every employment position created by Project Landmark approximately 0.90 additional
jobs will be developed to support the operation of the facility.

e For every payroll dollar paid to Project Landmark approximately $0.5 | will be generated
for consumer spending.

County Tax Impact

Years |-10 Annual Taxes on Construction
Projected Tax Assessed $ 616,096.00

Potential Abatement $ 258,078.08

Net New Revenue to County $ 358,017.92
Annual Taxes on Personal Property

Projected Tax Assessed $ 331,744.00

Potential Abatement $ 138,965.12

Net New Revenue to County $ 192,778.88

Total New Revenue to County $ 550,796.80

Years [ 1+: Company will be assessed for 100% of tax liability

Tax Millage Code — 14A0 NAICS — 336414 IMPLAN Sector — 360

Analysis based on information supplied by Project Landmark ~ May 2015

Economic impact calculations furnished by EDC Research Office, using IMPLAN Professional 3.1
(www.IMPLAN.com). Abatement & millage numbers are estimates; all final numbers determined solely
by the Brevard County Property Appraiser's Office.




NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the Board of County Commissioners of Brevard County, Florida,
on July 7, 2015 at 9:00 a.m., in the Commission Room at 2725 Judge Fran Jamieson Way,
Building C, First Floor, Viera, FL, 32940, will hold a public hearing on the following ordinance:

ORDINANCE NO.: 2015-

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO PROJECT LANDMARK (LOCKHEED MARTIN); SPECIFYING THE ITEMS
EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE EXEMPTION; FINDING THAT
THE BUSINESS MEETS THE REQUIREMENTS OF CHAPTER 196.012 F.S.; PROVIDING
FOR PROOF OF ELIGIBILITY FOR EXEMPTION; PROVIDING FOR AN ANNUAL REPORT
BY PROJECT LANDMARK (LOCKHEED MARTIN); PROVIDING AN EFFECTIVE DATE

All persons for or against said ordinance can be heard at said time and place. If a person decides
to appeal any decision made by the Board with respect to such hearing or meeting, he will need to
ensure that a verbatim record of the proceedings is made, which record includes the testimony and
evidence upon which the appeal is based. The needs of hearing or visually impaired persons shall
be met if the department sponsoring the hearing is contacted at least 48 hours prior to the public
meeting hearing by any person wishing assistance. The sponsoring department is the
Administrative Services Office, Telephone Number: (321)633-2001

A copy of the ordinance may be inspected at:

www.brevardcounty.us/business/publichearings
Brevard County Government Center, Building C County Managers Office

By order of the Board of County Commissioners of Brevard County, Florida



