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AGENDA REPORT
July 24, 2018

Economic Development Tax Exemption Ordinance Re: Project Rainbow

SUBJECT:
Economic Development Tax Exemption Ordinance re: Project Rainbow

FISCAL IMPACT:
FY 2018-2019 No Fiscal Impact until company builds and moves into facility
FY 2019-2020 Fiscal Impact will be the amount of ad valorem taxes exempted.

DEPT/OFFICE:
County Manager

REQUESTED ACTION:

It is requested that the Board of County Commissioners consider adopting an Economic
Development Ad Valorem Exemption Ordinance for Project Rainbow.

SUMMARY EXPLANATION and BACKGROUND:

Project Rainbow is a leading manufacturer of products used in medical settings.
The company provides design and manufacturing services both inside and outside
the state of Florida.

Project Rainbow is considering constructing a 20,000 SF build-to-suit facility in Palm
Bay, FL. The company plans to create 30 new jobs over 3 years with an average
wage of $46,000 and invest in Brevard County approximately $5,100,000 in new
capital expenditures. The proposed job creation timeline for the project is as follows:

# of new jobs Date jobs will be created
10 Year 1
10 Year 2
10 Year 3
Total 30

The EDC has made a recommendation that Project Rainbow be provided an ad valorem
tax abatement

Of 80% for eight (8) years. The Property Appraiser has conducted an analysis of the tax abatement
application and has estimated that at 80% the amount of the annual tax abatement will be approximately
$18,496 and the total Tax Abatement for eight (8) years will be $147,971.



EDC Contact: GWeiner@SpaceCoastEDC.org, 321-638-2000
Staff Contact: Frank.Abbate@brevardfl.gov, 321-633-2001

ATTACHMENTS:
Description
o Project Rainbow Ordinance

o Project Rainbow Supplemental Application
n legalad



BOARD OF COUNTY COMMISSIONER

BREVAR nt?

FLORIDA’S SPACE COAST

Tammy Rowe, Clerk to the Board, 400 South Street « P.O, Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972
Tammy.Rowe@brevardclerk.us

July 25, 2018

MEMORANDUM
TO: Frank Abbate, County Manager

RE: Item H.2., Economic Development Tax Exemption Ordinance for Project
Rainbow

The Board of County Commissioners, in regular session on July 24, 2018, adopted
Ordinance No. 18-17, Economic Development Tax Exemption for Project Rainbow.
Enclosed is a certified copy of the Ordinance for your action.

Your continued cooperation is greatly appreciated.

Sincerely yours,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

WY fummy; %m&ﬁu
Tammy Rowe, Deputy Clerk
/ds

Encl. (1)

cc: Finance
Budget

PRINTED ON RECYCLED PAPER



ORDINANCE NO. 2018-_17/

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD
VALOREM EXEMPTION TO PROJECT RAINBOW. SPECIFYING THE
ITEMS EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE
EXEMPTION; FINDING THAT THE BUSINESS MEETS THE
REQUIREMENTS OF CHAPTER 196.1995(16) F.S.; PROVIDING FOR
PROOF OF ELIGIBILITY FOR EXEMPTION; PROJECT RAINBOW;
PROVIDING AN EFFECTIVE DATE.

WHEREAS, economic development and the creation of jobs are a priority of the Brevard County
Board of County Commissioners; and

WHEREAS, the Brevard County citizens voted to provide economic incentives to new and
expanding businesses in the November 2014 general election; and

WHEREAS, Project Rainbow, has requested that the Board of County Commissioners exempt
ad valorem taxes for real property used in its new business or expansion of an existing business
as well as tangible personal property at Legal Description of property: Parcel ID #29-37-09-
MY-3042-6; Plat Book/Page: 0030/0060 Port Malabar Unit 56 Lot 6 Blk 3042

Tax Code- 34U0 '

WHEREAS, the Economic Development Commission of Florida’s Space Coast has
recommended approval of the exemption for Project Rainbow, and

WHEREAS, the Property Appraiser has provided the Board of County Commissioners with its
report as required by Chapter 196.1995(16) F.S.; and

WHEREAS, it has been determined that Project Rainbow, meets the requirements of Chapter
196.012(14) or (15) F.S., for new business or an expansion of an existing business in Brevard
County; and

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY
COMMISSIONERS OF BREVARD COUNTY, FLORIDA as follows:

Section 1. Chapter 102 entitled “Taxation”; Article IV entitled “Ad Valorem Property
Taxation”, of the Code of Ordinances of Brevard County, Florida shall be amended to include a
new section 102-2_ as follows:

(a) An Economic Development Ad Valorem Tax Exemption is hereby granted to Project
Rainbow (hereafter referred to as “the Company™), for:

1. 80 percent a) of the assessed value of all improvements to real property made by
or for the use of a new business as determined by the Property Appraiser for the
first year after substantial completion of those improvements; and b) of the
assessed value of all tangible personal property of such new business in place
during that first year, or

2. 80 percent a) of the assessed value of all added improvements to real property
made to facilitate the expansion of an existing business in the first year of
assessment after substantial completion of those improvements and b) of the



(b)

©

(d)

()

43

(2

assessed value of the net increase in all tangible personal property acquired to
facilitate such expansion of an existing business during that first year.

The total amount of revenue available to the County from ad valorem tax sources for the
current fiscal year is § 218,681,157.58;  § 731,175.18 is lost to the County for the
current fiscal year by virtue of exemptions currently in effect from previous years.

The tax exemption hereby granted shall be for a term of eight (8) years commencing with
the first year the new or expanded facility and tangible personal property are added to the
assessment roll,.

In accordance with the findings of the Board of County Commissioners and the Property
Appraiser, the property hereby exempted from ad valorem tax exemption meets the
definition of either a new business or expansion of an existing business, as defined by
Chapter 196.0125(14) or (15), Florida Statutes.

‘'The Company shall submit to the County Manager at the beginning of each year an

annual report providing evidence of continued compliance with the definition of an
expansion of an existing business for each of the eight (8) years during which the
Company is eligible to receive ad valorem tax exemption. If the annual report is not
received, or if the annual report indicates the Company, no longer meets the criteria of
section 196.012(14) or (15), Florida Statutes, the County Manager shall make a report to
the Board of County Commissioners for consideration of revocation of this Ordinance
granting the tax exemption.

If the County Manager or designee receives written notice that the company qualifying
for an ad valorem tax abatement under the authority of this ordinance has decided not to
undertake or complete the new business or expansion of an existing business , including
improvements to real property or acquisition of taxable tangible personal property, or has
not timely provided the number of jobs qualifying the new business or expansion of an
existing business for the ad valorem tax exemption granted under this section, the
exemption granted shall be void, shall not take effect and shall not be implemented. If
such a notice is received, the foregoing provision shall be self-executing and no further
action of the Board of County Commissioners will be required to void the granted
exemption. Upon the County’s receipt of any such notice, the county manager or
designee shall forward the notice to the Property Appraiser along with a copy of this
subsection of the ordinance.

If, upon discovery of the Company’s failure to qualify for the ad valorem tax exemption
granted by this ordinance, the Board of County Commissioners may revoke this
Ordinance, and the company shall reimburse those County ad valorem taxes abated in
favor of the Company for that period of time that it was determined that the Company no
longer met the criteria of section 196.012 (14) or (15), F.S., which ever was applicable
to the exemption granted by this ordinance.

Section 2. Severability - If any provision of this Ordinance is held to be illegal or invalid, the
other provisions shall remain in full force and effect.



Section 3. Effective Date - This Ordinance shall become effective immediately upon filing
as provided by law. A certified copy of the Ordinance shall be filed with the Office of the

Secretary of State, State of Florida within ten days of enactment.
DONE, ORDERED AND ADOPTED in Regular Session this 24th day of July, 2018

ATTEST: BOARD OF COUNTY COMMISSIONERS
OF BREVARD COUNTY, FLORIDA

AP A0k

Scott Ellis, Clerk <7, Rita Pritchett, Chair

As approved by the Boardon 7/24/18



FLORIDA DEPARTMENT Of STATE

RICK SCOTT KEN DETZNER
Governor Secretary of State

July 25, 2018

Honorable Scott Ellis

Clerk

Board of County Commissioners
Brevard County

Post Office Box 999

Titusville, Florida 32781-0999

Attention: Ms. Deborah Thomas
Dear Mr. Ellis:

Pursuant to the provisions of Section 125.66, Florida Statutes, this will acknowledge receipt of your
electronic copy of Brevard County Ordinance No. 2018-17, which was filed in this office on July 25, 2018.

Sincerely,

Ernest L. Reddick
Program Administrator

ELR/Ib

R. A. Gray Building ¢ 500 South Bronough Street e Tallahassee, Florida 32399-0250
Telephone: (850) 245-6270
www.dos.state.fl.us



SUPPLEMENTAL APPLICATION

BREVARD COUNTY ECONOMIC DEVELOPMENT
AD VALOREM TAX EXEMPTION PROGRAM

APPLICANT NAME: Projecl Rainbow

NOTICE: This supplement Is to be used by the applicant to provide additional information required by Economic Devolopment Ad
Valorem Tax Abatoment Ordinance, Chaplor 102, Division 3, Sections 101-181, Brevard Cou nty Code; and {o provide other
Infarmation requestod by the Board of County Commissioners and the entitles vho will review the application.

Any business seeking an exemption shall file an application with the County before the buslness has made the dacislon to locate a
new business In the County or hefore the business has made the decision o gxpand an exisling business In the County. Any
business decislons, such as announcements, loasing of space or hirlng of employees, made prior ta final County Economlc
Davelopment Tax Abatemaent approval (and not made contingent upon County appraval) may constitute grounds for disapproval.
Projecis, which clearly do not require inducement, will not he approved.

1, Lenglh of exemplion requesled Is lotal of _10 _years (lenglh of exemplion approved is sole discretion of County Commisslon and
commeacés on the adoplion date of the ordinance granling the exemption),
2, Praposad Propeity Address (legal descripllon & streel address);

Parcel ID #29-37-08-MY-3042-8 Legal Descriplion: Plat Book/Page: 0030/0080 Port Malabar Unit 56 Lot 6 Blk 3042

a. Property Owner Name: Mrglobal
Address: 425 Volker Blvd. Kansas Clly MO 84110
Telaphane No. ( ) FAX No, ( )
4, Auithorized Agent:
Address:
Telephone Number: { ) Fax Neo. ( )
Type of Industry or buslness; Deslan aad Manufacluring Services
NAICS Code(s) 541980
7. Briaf descriplion of product and expansion plans (The applicant Is 16 provide an éxeculive summary of its buslness plan):
Prolect Ralnh ing manufaclurer of praducts used In medical sellings. The com rovides deslan and manufaclurin lcas
ath Inside and aulside th of Florida,

Anlicipated number of new employees (The applicant Is to provide a breakdown of jobs to be created by category and planned salary to ba paid by

postion) Project Number of net new full-time equivalen| Brevard Counly jobs
Year crealed In the businass unit
0
-
1] 10
Tolal 10
8. As of the date of this appllcation, what Is your tatal currerit 8revard County Employment? 28
a. Expected number of new employaes who will resiie in Brevard County: 30
10, Percenlage of existing employees who havs resided In the Counly for more than two years: _50%
1. Anticlpated average wage of employses (excluding employee benelits, but fncluding ovardime): _$46,000
12. Estimated new capllal Investment as a result of expansion or relocatlon of businass:

Eslimated new consfruction value: _$3,000,000
Eslimated ngw personal properly value: $2,100,000

13. Environmental Impact of business, (idenlify the number and type of environmental permils required as a rasil of this project: e.g. alr,
soll and waler pollulion, water and sewer, dredge and i, storm water, Indusirial wastewaler; provide a brlef narrative stalement of the

company's environmental Impacts): Standard water, sewor and storm waler

14.

Anticlpated volume of business or production (esfimated gross revenus): Estmated voluma of business In axcess of $3M

1
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15.
18,

Would the relocalion ar expansion occur without the exemplion; Yes [) No [X]
Eslimated source of supplles {lucal or otherwise):
Estimated % source of supplies County: 0%

Eslimaled % source of supplies Florlda: 20%

Eslimated % source of supplies out-of-stato: _80% o

R ——
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17. Business is/will be located in 8 community redevelopment area: Yes [INo X

Name of ares:

18. Do you desire exemption as a
“Relocation’ [ . “Expansion of Exisling Business Function” [X] or as an “Expansion of New Business Function” (]

SIGNATURES:
I hereby confirm the informalion provided by_Projgct Rainbow _la the Ecanomic Development Commission of Florida's Space Coast and the

Board of County Commissioners for the purpose of calculaling the economic impact and benefit of the proposed lax abatement Is true, accurale

and complele. [ furher confim that _Project Rainbow is nol in violation of any federal. slale or local law, or regulation governing environmental
malters. | hereby acknowledge and agree upan approval of the Economic Development Ad Valorem Tax Abatement Ordinance by the Brevard

County Board of County Commissioners that Project Rainbow  will provide the CareerSource Brevard its job openings lo be posted on

wyiw.employflonida.com and agrees lo consider for employment candidaltes referred by Brevard Worklgree:
SIGNED: / LNrp )

DATE:
o= ﬁrepar«) ’ e It s
SIGNED: 2425 ‘P’ln.{,‘ acifc } /C /A'i' ol NE 4 W f 3
(Applicant) z - . ", (Peparers Address)
TITLE: 321- CER- 35 t!C'pa
{Preparer's Telaphone Number)

ECONOMIC DEVELOPMENT COMMISSION (EDC) USE ONLY

EDC Economic Impact Analysis:

EDC's Recommendation:

The Economic Development Commission of Florida's Space Coast hereby cerlifies thal it has proof, to lhe satisfaclion of the EDC, thal the
applicant meels lhe criteria of a new business or for an expansion of an axisling business as defined in Section 184, Chapter 102, Brevard
County Code. Furthermore, the EDC has conducted an economic impacl analysls, applying acceptable multipliers as defined by the State
Department of Commerce. which concludes thal the applicant does hereby meet the economic benefil 1gst; and, therefore, the EDC
recommends lo the Breva;i founly Commission thal the applican! receiva an ad valorem tax examplion for E; ) ___percent of its eligible

laxes and for a period of ars. ;
DATE: 7,// ) /90 1y SIGNED: // - 5—>’{’r D//C ¢ ‘%Af’{( ; Df!o/s
COUN;Y/ USE ONLY

County Manager's Recommendation:

DATE: SIGNED:

(County Manager)



BREVARD COUNTY )
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION
Chapter 196, Florida Statutes

To be filed with the Board of Couniy Commissioners, the goveming board of the municipality, or beth, na later than March 4 of the year the
exemption [s desired to take effacl.

1. Business name: Proiect Ralnhow
Mailing address:;
2, Name of person In charge of business:
Telephone No.: { ) FAX No:: { )
3 Locatlon of business (legal description and street address) of property for which ihis report is filed:
Parcal 10 #29-37-08-MY-3042.-6 Legal Doserplion: Plal Book/Page: 003070060 Porl Malabar Unlt 56 Lot & Blk 3042
4. Date business opaned al this facility:__T8D
5, a. Description of the improvémants to real praperty for which this exemplion [s requested:
$3,000,000 in new construclion
b, Date of commencement of construction of improvemanls: TBD Eslimated 2* Quarler 2019
6. a. Descriplion of the tangible personal property for which this exemption Is requested and date when property was purchased:
Taxpayer's
Taxpayer's  Eslimate of
Date of Original Estimate of  Fair Market APPRAISER
Class or llem - Age Purchase  Cosl = Conditlon Value USE ONLY
Misc Manulacturing Equipmant TBOD anlicipated $2,100,000
; 1§92,000
b. Average value of inventory on hand: $500,000
. Any additional personal properly nol llsted above for which an exemption Is clalmied muist be returned on form DR-405
(Tanglble Personal Property Tax Relurn) and a copy attached {o this form.
7. Do you deslre exemption as a "New Businass” [ ] or as an "Expansion of an Exlsting Business” [ X]
8, Describe lhe type or nature of your business; Deslgn and ufacturing serv
9, Trade level (check as many as apply):
Wholesale [ ] Manufaoturing [X ] Prafassional [ ] Service [X ] Offlce [ ] Qthar [ ]
10. 3. Numiber of ful] time employees employed in Florida:35
b. If an expansion of an existing business:
(1) Net increase in employment _30 or 100 Y
2) Increase In productive oulput resulting from this expansion 50-100 %

4
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1. Sales factor for tha facllity raquesting exemplion:

Total salés in Fiorlda from this fadility - one (1) location only_$1,200.000 dlvided hy
Total sales everywhere from this facllily - cne (1) Iocation. enly. $3,000,000 = 40%
12 For office space owned and used by a corporation newly domiclled in Florida; Not yet Incorporated
a. Date of incorporalion in Florida: N/A
h. Number of full-ime employees al this locallon 28
13, If requesting an exemption due 1o location In a slum or blighted area, please fumish such additional Informalion as required by the

Counly  Commissian, Clly Commission, or Property Appraiser.

| hereby request the adoplion of an ordinance granling an exemplion from ad valorem laxation on the above proparly pursuant lo Seclion
196.1995, Floride Stetutes. | agree lo [urnish such olher reasonable Informallon as the Board of Counly Commissioners, the governing
authorily of the municipality, or the Property Appralser may request In regard to the exemplion requested hereln. [ hereby cedify that the
information and valuation slated above by me is lrue, correct, and complate to the best of my knowledge and bellel. (If preparad by someone
other lhan Ihe laxpayer, his declaralion Is based on all Informallon of which he has any knowledge.)

e e e

DATE: Signed:__#=%
{Preparer)

2
MG~ F’?m(fpﬂfe./?w 108 M ()UU(A!’;'.ELQ.‘E-

SIGNED:;
(Taxpayer) (Preéparer's Address)
TITLE: 32| L6 YL
(Preparer's Tolephone ' Number)
PROPERTY APPRAISER'S USE ONLY
1. Total revenue avallablé to the County or municipality. for the cutrant liscal year from ad valorem tax sources:
N8 & 858 ,_

. Revenue lost to the County or municlpality for the current fiscal y“if, b v‘rm‘a‘%f ;xerwmns praviously granted under this section:
‘\ i
¥ T

. Eglimate of the ravanue which will be lost to the County during the current liscal yesr if the exemptlion applied for were granled had
the property for which the exemption is requested otherwise been subjecl to taxation: Q7 D L ]
2%,140.4

v, Eslimate of the taxable value losl to the Couply or municipality if the exemption applied | re od:
Improvemenis to real property é 5%& tm O Personal Property | } ﬁ% {ﬁuj
V. I have determined that the property listad above meels the dgfinition, as defined by Section 196,012(15) ar (16), Florida Stalutes, as
a New Business [], ari Expansion of an Exlsting Business |}/ or Neither [ ).
(| M E/

VI, Last year for which exemption Tﬂy be appliad: %J]x Mi[”ﬂ i L QL}
operly Appmisr)

DATE: '7’“0‘| Y SIGNED:

RETURN TO BE FILED NOT LATER THAN MARCH 1

o B ——



Customer: B.O.C.C. COUNTY MANAGER"S OFF
Address: 2725 JUDGE FRAN JAMIESON WAY

MELBOURNE FL 32940
USA

Run Times: 1

Run Dates: 07/12/18

Text of Ad:

ADH3019923, 7/12/2018
NOTICE OF PUBLIC HEARING
BREVARD COUNTY BOARD QF COUNTY COMMISSIONERS

ORDINANCE NO. 2018-

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM EXEMPTION
TO PROIECT RAINBOW. SPECIFYING THE ITEMS EXEMPTED: PROVIDING THE EXPIRA-
TION DATE OF THE EXEMPTION; FINDING THAT THE BUSINESS MEETS THE REQUIRE-
MENTS OF CHAFTER 185.1995(16) F.5.; PROVIDING FOR PROOF OF ELIGIRILITY FOR EX-
EMPTION; PROJECT RAINBOW; PROVIDING AN EFFECTIVE DATE.

Interested parties may appear at the luly 24, 2018 meeting and be heard with respect
1o the proposed ardinance.

A copy of the ordinance may be inspected at the following locations:

Oifice of Clerk to the Board of Commissloners,
Titusville, Florida
Woeth Brevaed Libeary, Titusville, Florida

Central Sievaid Library, Cocon, Florida
M Lisrary, Mellr rida
Wicco Library, Micco, Flodda

A copy of the ordinance may also be viewed online at: https//www. brevardcounty.us/C
ountyManager/DraftOrdinances.

County

Pursuant to Section 28560105 Flarida Statutes, if 4 lmwn decides 1o a | any daci
ton made Gy the board, agency, of commission with respect to any matler contideiod
at such meeting or heanng, he or she will need o record of the proceedings, and thar,
for sueh purpose, e or she will need 1o ensure that a verbatim record of the proceed:

ings i made, at lis o her own expeme, which record ingludes the tostimony and avi-
dence upon which any such appeal i ta be based. Such penon may pr e & cout
tepoiter, tenographer, of & tope recerdes for such verbatin recoed.

In accardance with the Amedacans Disabilities Act, m‘ﬂ(,l_lﬂ nesding 4 special accomima-

datian or an f 10 participate In the pr A m"afy he depait
mint 1p the gheating, of the County Managers Olfice, (321) 633-
2000. 3t loass A48 havrs In advance. TOD: 1-800.955.8771. Asdnted Listening Syrtem
receivers ate ble for the b g imf d, & can be obit 4 from the Seund

Technician at the meeting.

Thils meeting will bo braadeat live on Space Coat Goveramient Televition (SCGTV) on
Bright House Notwarks channgl 495, Comeast Cable Communications channel 51 in
North firevard and channol 13 in South Brevard, and AT&T Uwerse channel 93, SCGTV
will alio replay this mecting during the caming manth, Check the SCGTV website (o
tinily progtam updates Imu‘?rw\\w.qu,nm

Classified Ad Receipt
(For Info Only - NOT A BILL)

Ad No.:
Pymt Method
Net Amt:

No. of Affidavits:

0003019923
Invoice

$227.32
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A GANNLTY COMBANY



