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BREVARD COUNTY BOARD OF COUNTY COMMISSIONERS
SUBJECT: Approval of Legislative Intent Ordinance Adoption Fuel Tax and Local Option Gas Tax
DEPT/OFFICE: District 2 Commission Office

Requested Action: ]
It is requested the Board of County Commissioners approve the legislative intent to hold a public hearing to

consider adoption of the additional fuel and local option gas tax for road improvements in Brevard County.

Summary Explanation & Background:
A core function of local government is the provision of adequate and reliable infrastructure critical for a viable

economy and to enhance the quality of life of our community. Brevard County and its cities have significant road
maintenance and capacity needs which require dedicated and sustained funding.

Current road funding only allows for the resurfacing of approximately eight miles of roads per year. In order to
resurface all County roads on a 20 year rotational basis, the County would need to resurface 55 miles per year. A
20-year resurfacing rotation is the industry standard ensuring that roads do not decay to the point of needing
reconstruction, which is prohibitively more expensive. The County has been unable to consistently fund the
bove referenced standard resulting in approximately 280 miles of roads requiring either partial or full
reconstruction. In addition to underfunding ongoing maintenance and the resulting maintenance backlog, road
expansion and capacity is severely underfunded. The County currently faces the following annual shortfalls

within its road program.

Maintenance/Resurfacing $6,200,000
Maintenance Backlog $11,860,000
Capacity Backlog $29,570,000

To address these funding needs, Brevard County has the ability to levy an additional 6 cents per gallon in gas
taxes. The first additional cent (referred to as the 9™ cent fuel tax) could be used for any transportation purpose

d would generate approximately $2 million for use by Brevard County. Collecting the full five cents could
enerate approximately $5.7 million for Brevard County and approximately $3.8 million for municipalities within

revard.,
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In presenting its report in March of 2014 the Transportation Blue Ribbon Committee made the following
recommendations:

Page 2

1. Maintain current funding - $14M annually. The current Public Works budget is derived from
multiple sources including general revenue. The BRAC recommends maintaining a combination of
current revenue sources to keep this level of annual funding. New sources of revenue should not be

used to supplant existing funds.

2. Levy 6 cents per gallon of additional gas tax - $7.8M annually. The BRAC recommends that the
Board of County Commissioners take action prior to July 1 to begin collecting new gas tax revenue on
January 1, 2015. These funds should be fully committed to regularly scheduled maintenance of existing
infrastructure which is the first priority. These funds should not be bonded. Due to annexation and the
significant number of county roads now within city limits, it is suggested that, in advance of this levy, a
new interlocal agreement be negotiated committing 60% of new funding to county roads and 40% to
city-maintained roads. With this formula, new projected County revenue would be $2,042,900 from the
9th cent fuel tax and $5,727,903 from the five-cent Local Option Gas Tax. The municipalities would
receive an additional $3,818,652 annually. Distribution of current gas tax revenues would continue

using the existing formula (47% county/53% cities).

3. Collect impact fees to support capacity expansion - $3.4M annually. The BRAC recommends that
the County Commission allow the current moratorium on impact fees to sunset as scheduled on
December 31, 2014. The annual revenue from impact fees will fluctuate proportionately to growth and
their use will be limited to increasing capacity to support that growth. The County is conducting an
analysis of the impact fee structure and should work closely with real estate and building professionals

to set appropriate impact fees that will support capacity expansion.

4. Support a one-half cent infrastructure sales tax referendum - $17.45M annually. The infrastructure
sales tax is the only funding mechanism that provides the revenue needed to support maintenance,

reconstruction, and capacity for the County and the cities. The BRAC recommends

that an

infrastructure sales tax referendum be placed on the November, 2014 ballot. The sales tax would be
limited to 15 years with all funding dedicated to transportation infrastructure. They also recommend the

development of interlocal agreements for the County and cities, prior to the referendum, that
the following commitments:

e Limited to 15 years

statute) )

include

Revenue can only be used for transportation infrastructure (as defined by the LOGT

¢ Funds will be distributed based on the Department of Revenue allocation formula

Resurfacing and maintenance of existing infrastructure will be prioritized

e Each jurisdiction will produce and maintain a list of project priorities

e Each jurisdiction will be required to produce an annual accountability report

e The additional six cents gas tax would be rescinded during the years that the
infrastructure sales tax is collected

e Bonding is discouraged (may consider limited bonding)






V A Replacement pg. 3 Page3

LegisIntentGasTax Agenda Report

1 6 cents gas

Based on the Blue Ribbon Advisory Committee’s findings and recommendations, the additiona
cessary sustainable funding for road maintenance. However, it is critical to ensure

tax will provide the ne
transparency and accountability in the management of public funding.

It is recommended that the County and the Municipalities develop a prioritized list (description and
estimated costs) of maintenance projects so that the public has a clear and complete understanding of where
the money will be used. The additional road funding should not be used for capacity projects. A

supermajority vote of the Board of County Commissioners is required for approval.

and each Municipality

In addition to the above referenced requirement it is also suggested that the County
establish Citizen Oversight Committees. Lastly, the collection of the gas tax would begin on January 1,
7 unless extended by the County Commission and respective

2017 and sunset on December 31, 2026
Municipalities during calendar year 20267

Jue Ribbon Advisory Committee’s recommendation to levy 6 cents

enerate an additional $7.7M annually of the fuel tax revenues. It is
ually rather than the current 8 miles. Without the

d maintenance would continue to be deferred,

Fiscal Impact: The adoption of the B

per gallon of additional gas tax would g
projected that 90 miles of roads could be maintained ann

$7.7M annually of the additional fuel tax revenues, roa
compounding the current shortfall.
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ORDINANCE NO. 2015-

AN ORDINANCE ESTABLISHING, IMPOSING AND LEVYING THE NINTH CENT
FUEL TAX UPON EVERY GALLON OF MOTOR FUEL SOLD IN BREVARD COUNTY; AND

PROVIDING AN EFFECTIVE DATE.

WHEREAS, the Brevard County Board of County Commissioners previously adopted
Ordinances No. 85-27, 86-13, 88-13, 97-06, 99-40 and 2005-51 which imposed, pursuant to
Sections 336.025 and 206.41(1)(e), Florida Statutes, a 6-cent local option fuel tax upon every

gallon of motor fuel and diesel fuel sold in Brevard County for a specified term; and

WHEREAS, The Blue Ribbon Advisory Board for Transportation Infrastructure

consisting of distinguished citizens from throughout the County has prepared the report attached

hereto as Exhibit A, in which the Blue Ribbon Board states that:

(1) the current funded costs incurred by the county for road maintenance is approximately

$14 million each year; and

(2) due to the lack of adherence to the prescribed 20 year resurfacing schedule, about 280

miles of road require either partial or full reconstruction;

(3) due to the failure to adhere to the 20 year resurfacing schedule, there currently exists a
legacy backlog of road deficiencies throughout the unincorporated area of the. county that will

require approximately $11.86 million each year over the next 15 years to remediate; and

WHEREAS, the Blue Ribbon Board indicated that, going forward, adherence to the prescribed
20 year resurfacing program for all Brevard County roads would require an additional $6.2 million
each year apart from the existing road maintenance program and legacy backlog of road requiring

partial or complete reconstruction; and

WHEREAS, the Blue Ribbon Board concluded that the levy of an additional

1-cent fuel tax authorized by Florida Law, known as the Ninth Cent Fuel Tax, would generate an

estimated $2.0 million for county use only, and






WHEREAS, Section 336.021 and Section 206.41(1)(d), Florida Statutes authorize the
imposition and levy of up to an additional 1 cent fuel tax upon every gallon of motor fuel sold in
Brevard County known as the “Ninth Cent Fuel Tax”; and

WHEREAS, the County hereby finds it in the best interests of the public to levy the Ninth
Cent Fuel Tax for the transportation expenditures as defined by Section 336.025(7), Florida
Statutes, as it may be amended from time to time; and

WHEREAS, the revenues generated by the Ninth Cent Fuel Tax and levied under this

ordinance shall be distributed to Brevard County as prescribed by Florida Statutes;

NOW, THEREFORE BE IT ORDAINED by the Board of County Commissioners of

Brevard County, Florida:

Section 1. Definitions. For the purposes of this ordinance, the following phrases or

words shall have the following meaning:

"Motor fuel" means all gasoline products or any product blended with gasoline or any fuel

placed in the storage supply tank of a gasoline-powered motor vehicle.

“Ninth Cent Fuel Tax” means the 1 cent tax authorized to be imposed on motor fuel under

Sections 206.41(1)(d) and 336.021, Florida Statutes.
“Transportation expenditures” shall have the meaning set forth in section 336.025(7),

Florida Statutes as amended from time to time.

Section 2. Levy of Ninth Cent Fuel Tax. Pursuant to Sections 206.41 and 336.021, Florida

Statutes, in addition to other taxes allowed by law, there is hereby imposed the Ninth Cent Fuel Tax
of one cent upon every gallon of motor fuel sold in Brevard County. The Ninth Cent Fuel Tax

shall be imposed and collected in the incorporated and unincorporated areas of the County,

commencing on January 1, 2017, and shall continue thereafter.

Section 3. Distribution of the Tax. The proceeds of the tax shall be distributed to

Brevard County, Florida. Brevard County may share the proceeds with municipalities pursuant to






Interlocal Agreements, but Brevard County is not required to share the proceeds with such

municipalities.

Section 4. Use of Tax Proceeds. The proceeds of the Ninth Cent Fuel Tax collected

and distributed to Brevard County shall be used solely for the purposes set forth in the Florida

Statutes as amended from time to time, which, as currently written, shall include transportation

expenditures defined in Section 336.025(7) Florida Statutes.

Section 5. Notification of the Department of Revenue. In accordance with section

336.025(5)(a), Florida Statutes, by October 1 of each year, the County Manager or designee shall

notify the Department of Revenue of the rate of the taxes levied pursuant to Section 1 above. The

County Manager, or designee, shall also have the duty to notify the department in the event the Board

decides to rescind the tax, provided that any such rescission may not take effect on any date other than

December 31 and the County Manager shall be required to provide a minimum of 60 days’ notice to

the Department of Revenue of such decision.
Section 6. Effective Date. The Ordinance shall take effect on January 1, 2016. This

ordinance and the levy of the Ninth Cent Fuel Tax provided for in this ordinance

shall remain in effect MWM@HWW

collection—of the tax—eruntil December 31, 202¢ upon which date this ordinance
and the levy provided for in this ordinance shall and-—shall—thereafier—be deemed

repealed unless re-adopted by the Board of County Commissioners. A certified copy of

this ordinance shall be filed with the Department of State and Department of Revenue with ten

(10) days of its adoption.
DONE AND ADOPTED in regular session, pursuant to a majority vote plus one, this 1stday

of December, 2015.

BOARD OF COUNTY COMMISSIONERS OF BREVARD COUNTY, FLORIDA

By L
Robin Fisher, Chairman

Scott Ellis, Clerk

(As approved by the Board on ,2015)
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ORDINANCE NO. 2015-

AN ORDINANCE BREVARD COUNTY, FLORIDA; LEVYING THE 5-CENT LOCAL
OPTION FUEL TAX UPON EVERY GALLON OF MOTOR FUEL SOLD IN BREVARD
COUNTY AS AUTHORITIZED UNDER 206.41(1)(e) and 336.025(1)(b),FLORIDA
STATUTES; PROVIDING FOR DISTRIBUTION OF THE TAX PROCEEDS;
PROVIDING FOR USE OF PROCEEDS; PROVIDING FOR
NOTIFICIATION OF THE DEPARTMENT OF REVENUE; AND PROVIDING

AN EFFECTIVE DATE.

WHEREAS, the Brevard County Board of County Commissioners has
previously adopted Ordinances No. 85-27, 86-13, 88-13, 97-06, 99-40 and 2005-51 which
imposed, pursuant to Sections 336.025 and 206.41(1)(e), Florida Statutes, a

6-cent local option fuel tax upon every gallon of motor fuel and diesel fuel sold inBrevard
County for a specified term; and

WHEREAS, The Blue Ribbon Advisory Board for Transportation Infrastructure
made of distinguished citizens from throughout the County has prepared the report attached

hereto as Exhibit A, in which the Blue Ribbon Board states that:
1) the current funded costs incurred by the county for road maintenance is

approximately $14 million each year; and

2) due to the lack of adherence to the prescribed 20 year resurfacing schedule,
about 280 miles of road require either partial or full reconstruction;

3) due to the failure to adhere to the 20 year resurfacing schedule, there
currently exists a legacy backlog of road deficiencies throughout the
unincorporated area of the county that will require approximately $11.86

million each year over the next 15 years to remediate; and

WHEREAS, the Blue Ribbon Board indicated that, going forward, adherence to the
prescribed 20 year resurfacing program for all Brevard County roads would require an additional
$6.2 million each year apart from the existing road maintenance program and legacy backlog of
road requiring partial or complete reconstruction; and

WHEREAS, the Blue Ribbon Board concluded that the levy of an additional
5-cent fuel tax authorized by Florida Law would help make up about $5.7 million of the
additional $6.2 million required just for recurring future maintenance requirements including
adherence to the 20 year resurfacing program, though that $6.2 million amount will not be
sufficient to address the backlog of existing road deficiencies consisting of the 280 miles of

roads in the unincorporated area that are in need of partial or full reconstruction; and






WHEREAS, Sections 336.025(1)(b) and section 206.41(1)(e), Florida Statutes

authorize the levy of up to an additional 5-cent local option fuel tax upon every gallon of motor

fuel sold in Brevard County; and
WHEREAS, the County hereby finds it in the best interests of the public to levy the

full additional 5-cents of local option fuel tax as for the road expenditures statutorily

authorized in section 336.025(1)(b)(3)., Florida Statutes; and
WHEREAS, the revenues generated by the Local Option Fuel Tax levied under this

ordinance shall be distributed between the county and municipalities in the manner
prescribed by section 336.025, Florida Statutes,
NOW, THEREFORE BE IT ORDAINED by the Board of County Commissioners of

Brevard County, Florida:
Section 1. Definitions. Forthe purposes of this ordinance, the following phrases or

words shall have the following meaning:
"Motor fuel” means all gasoline products or any product blended with gasoline or any

fuel placed in the storage supply tank of a gasoline-powered motor vehicle.
"additional Local Option Fuel Tax" means the taxes authorized to be imposed on motor

fuel under sections 206.41(1)(e) and 336.025(1)(b), Florida Statutes.
“Transportation expenditures” shall have the meaning set forth in section

336.025(7), Florida Statutes as amended from time to time.
Section 2. Levy of Local Option Fuel Tax. Pursuant to Section 336.025, Florida

Statutes, in addition to other taxes allowed by law, there is hereby imposed a 5-cent
additional Local Option Fuel Tax upon every gallon of motor fuel sold in Brevard
County and taxed under the Local Option Fuel Tax provisions of Part lor Part 11 of
Chapter 206, Florida Statutes. All local option fuel taxes shall be imposed and collected in

the incorporated and unincorporated areas of the County, commencing on January 1,2017,

and shall continue thereafter.
Section 3. Distribution of the Tax. The proceeds of the 5-cent additional

Local Option Fuel tTax being levied hereunder shall be distributed among Brevard
County and the eligible municipalities pursuant to the terms of an interlocal agreement

established prior to January 1, 2017, as amended thereafter from time to time.
However, if no interlocal agreement is established, or the negotiated interlocal agreement is
invalidated, the proceeds of the tax shall bedistributed among Brevard County and the
eligible municipalities in the manner prescribed in section 336.025, Florida Statutes. After initial

levy of the tax pursuant to this paragraph, the proportions shall be recalculated as required






by F.S. section 336.025(4)(a). Such interlocal agreement, as amended from time to time,

shall provide that the amount of the 5-cent additional Local Option Fuel Taxtax
revenues distributed to Brevard County shall not be less than redueed-below 60% of the

entire proceeds of the that tax. Jocal-eption-fueHaxineluding-the-o-eew dern et atrendy

- effest-emn e -adermdi e L R
Sectiond. Use of Tax Proceeds. The proceeds of the local option fuel tax collected

and distributed to Brevard County shall be used solely for the purposes set forth in section
336.025(1)(b) 3., Florida Statutes as amended from time to time, which as of the date of
adoption include transportation expenditures needed to meet the requirements of the capital
improvements element of an adopted comprehensive plan or for expenditures needed to meet
immediate local transportation problems and for other transportation-related expenditures that
are critical for building comprehensive roadway networks by local governments. For purposes of
this paragraph, expenditures for the construction of new roads, the reconstruction or resurfacing
of existing paved roads, or the paving of existing graded roads shall be deemed to increase
capacity and such projects shall be included in the capital improvements element of an adopted

comprehensive plan. Expenditures for purposes of this paragraph shall not include routine

maintenance of roads.

Section 5. Notification of the Department of Revenue. In accordance with section
336.025(5)(a), Florida Statutes, by October 1 of each year, the County Manager or designee

shall notify the Department of Revenue of the rate of the taxes levied pursuant to paragraphs
section 1 above. The County Manager shall also provide the department with a certified copy of
the interlocal agreement or any amendments thereto as provided for under subparagraph section
3. and specifically notify the department of the distribution proportions established by such
agreement or amendments or by section 336.025(4), if no interlocal agreement exists. The
County Manager or designee shall also have the duty to notify the department in the event the
Board decides to rescind the tax, provided that any such rescission may not take effect on any
date other than December 31 and the County Manager shall be required to provide a minimum
of 60 days’ notice to the Department of Revenue of such decision.

Section 6. Effective Date. The Ordinance shall take effect on January 1, 2016.
This-The levy provided for in this ordinance shall remain in effect forten—(103}

years-after—commencementof-the-tax—eeHeetion—oruntil Decem ber 3. 2026

and upon which date this ordinance and the levy provided for in this ordinance

shall thereafterbe deemed repealed unless re-adopted by the Board of County
Commissioners. A certified copy of this ordinance shall be filed with the Department of

State and Department of Revenue with ten (10) days of its adoption.






DONE AND ADOPTED in regular session this day of ,20156.

BOARD OF COUNTY COMMISSIONERS OF
BREVARD COUNTY, FLORIDA

By

Scott Ellis, Clerk , Chairman
(As approved by the Board on 2015)
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EXECUTIVE SUMMARY

Recognizing the critical role that infrastructure plays in promoting economic development and
community welfare as well as the burgeoning mismatch between infrastructure revenues and needs,
the Brevard County Board of County Commissioners established the Transportation Infrastructure
Advisory Board (hereafter, Blue Ribbon Advisory Committee or BRAC) on April 2, 2013. The mission

of the BRAC, set forth by the Brevard County Board of County Commissioners, is to:

Review the ongoing road maintenance and capacity needs of Brevard County and
forward to the Board of County Commissioners sustainable short and long term
funding solutions that can either be approved by the Board of County
Commissioners or submitted to the voters of Brevard County for approval.

Over a period of eight months (August 2013 - March 2014), BRAC members, representating a cross-
section of Brevard County businesses and professional organizations, reviewed numerous
documents related to infrastructure issues including presentations made by County staff, municipal

transportation staff and representatives, as well as outside consultants.

The BRAC's principal concern was to provide the Brevard County Board of County Commissioners
recommendations for action(s) by Spring 2014, adhering faithfully to the mission statement set forth.
Accordingly, the short and long term funding solutions to be discussed in this report represent
additional revenues to be collected from taxpayers for the purpose of bridging the gap between

dollars needed versus dollars available.

Background

Figure 1 (see Page 8) provides the crux of Brevard County’s current infrastructure dilemma,
calibrated to a 15-year cycle. On an annual basis, approximately $14 million is presently available for
the recurring funding of routine maintenance ($11.435M), resurfacing ($0.626M), equipment
maintenance/capital ($1.615M), and landscaping ($0.324M). Unfortunately, that Jevel of funding
only allows for the resurfacing of about eight miles of roads per year, far short of the 55 miles per
year needed to resurface Brevard’s 1,110 miles of roads on a 20 year rotation (i.e, 1,100 miles/20
years = 55). A 20-year resurfacing rotation ensures that the roads do not decay to the point of

needing reconstruction, which is prohibitively more expensive.

Ensuring that all Brevard County local roads are resurfaced on a 20 year rotation requires an
additional $4.2M per year (does not include municipal, state or federal roads). Including traffic,
drainage, and sidewalk maintenance bumps that annual figure to $6.2M; thus, the recurring
maintenance requirements, all things normalized, would require $20.2M per year over the next 15

years, in contrast to the $14M currently available.
All things are not normalized, however, as Brevard County has a legacy bill. At the present time, due
to the lack of adherence to the prescribed 20 year resurfacing schedule, about 280 miles of road

require either partial or full reconstruction, at an annual cost of $10.06M. Factoring in the
annualized backlog costs for traffic, drainage, and sidewalk maintenance (i.e., $1.8M) yields a yearly

legacy remediation bill of $11.86M, to be incurred over the next 15 years.
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In total, sustaining the existing roadway infrastructure requires additional funding of $18.06M per
year (i.e., $6.2M + 11.86M) over the next 15 years, at which point remediation would be complete.
Sustainable funding for roadway infrastructure would then fall to an additional $6.2M (albeit

adjusted for inflation) beyond what is presently available.

None of the revenues discussed up to this point are associated with infrastructure expansion or
capacity. Figure 2 (see Pages 9, 10) provides in tabular form in excess of $440M in new road
construction projects to be completed over the next 15 years to fix transportation capacity problems.
This would involve in the neighborhood of about $30M per year of additional funding. There is

currently no funding source to address these capacity issues.

Funding Options

(1) Brevard County has the ability to levy an additional 6 cents per gallon in gas taxes. The first
additional cent (referred to as the 9t cent fuel tax) could be used for any transportation purpose and
would generate $2M for use by county government only. An additional Local Option Gas Tax (LOGT) of
one to five cents is allowable for operations, maintenance, repair, signalization, and construction.
Collecting the full five cents could generate $5.7M for the County and an additional $3.8M for distribution
to the municipalities. All told, maxing out the available fuel levies would yield an additional $7.8M in

revenues targeted for County infrastructure.

Pros vs. Cons - A gas tax is a relatively good option for transportation funding. Road infrastructure is
dominated by automobile traffic, which predominantly runs on fuel. Larger vehicles, which weigh more

and depreciate the roadway asset to a greater degree, typically require more fuel to run. Visiting tourists,
who utilize rental vehicles and benefit from a sound infrastructure, pay for this use through gas

purchases, and it is estimated that about 25% of Brevard’s gas taxes are collected from visitors.
Pedestrians, cyclists, and those who drive in Brevard County but typically purchase their fuel elsewhere,
benefit from use without contributing. The roadway asset’s depreciation from the first two categories is
likely negligible, however, and with respect to the latter, it is probably offset by those who drive in other

counties but purchase their fuel on the Space Coast.

Brevard County collects one of the lowest amounts of gas tax in the state. In terms of nearby counties,
Volusia County, for example, already collects the full twelve cents per gallon. In terms of expedience, with
a supermajority vote of four county commissioners, Brevard County could collect between one and six

cents in additional gas taxes. A ballot referendum is not required.

On the negative side, gas taxes are a specific tax, levied per gallon. They are not percent based, and do not
fluctuate with price. All told, the combined impact of inflation, greater fuel efficiency, and reduced driving
behavior has given this funding source a sort of planned decline. Gas tax revenues have been declining,
and while an expanding economy will likely provide a positive push on miles driven, the expectation is
that gas tax revenues will continue to decline as cars become more fuel efficient and/or independent. In
addition, a survey conducted by the Space Coast Transportation Planning Organization (SCTPO) revealed

a gas tax increase to be the least popular option.

Assessment -The gas tax option would be considered a short-term solution, It is politically expedient in
that it can be invoked at a Brevard County Board of County Commissioners Board Meeting. It would cover
the additional $6.2M needed, all things normalized, for recurring maintenance requirements. It would
not, however, tackle any of the backlog needed to remediate the existing capital structure, or provide

funds for new capacity expansion.
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(2) Impact fees are set by local governments to ensure that the costs of providing public services for new
developments are paid for by that new development. The committee reviewed an historical evaluation
showing that impact fees were previously set at levels that did not fully pay for the infrastructure costs
associated with development. During the recent economic downturn, impact fees were suspended in
Brevard County and in most municipalities. Only Melbourne and Palm Bay are currently collecting impact

fees.

Although impact fees are driven by construction demand, it is estimated that in the current economy,
impact fees would generate $3.4M annually for the county and an additional $2.7M for the municipalities.
These amounts will likely increase as the economy and housing industry rebounds. Impact fees can only
be used for infrastructure related to development. They cannot be used for maintenance and repair of
existing infrastructure. The current moratorium on impact fees expires at the end of 2014.

Pros vs. Cons - Impact fees are designed to alleviate the choke points that occur due to development and
the burdening on existing infrastructure that development precipitates. Those who tax the existing
infrastructure are themselves taxed to create additional capacity. In terms of expedience, impact fees can
be set by a simple majority vote of the Brevard County commission. A ballot referendum is not required,
and in fact, no further action on this issue is required as the current moratorium will sunset without any

further action.

In the SCTPO survey of citizens in 2013 to determine their transportation needs and funding preferences,
assessing impact fees on new construction was the only new option favored by a majority of respondents.
Two out of three residents surveyed supported the use of impact fees to fund transportation.

On the negative side, impact fees, to the extent they are passed on to buyers, raise the price of housing at a
time of industry recovery. Whether that impact from price, as opposed to a population fundamental,
would be the primary driver on sales is debatable. As stated earlier, impact fees are also constrained for

capacity increase only.

Assessment - Impact fees, without conjunction with some other option, are an extremely modest short-
term solution for unfunded future capacity expansion. They can only be used for capacity expansion,
which has an estimated need of about $440M over the next 15 years. With housing recovery it is
conceivable that impact fees, along with matching funds, can yield in the neighborhood of 35% of the
required dollars needed for new capacity expansion during the next 15 years. A long-term solution would

require a companion source of funds.

(3) An infrastructure sales tax is a new tax levy of up to one cent per dollar on most goods and services
purchased within Brevard County. Proceeds can be used to finance, plan, and construct infrastructure.

Similar to gas taxes, the infrastructure sales tax is collected from any buyer, whether residents or visitors.
The average household cost for a half-cent sales tax is estimated at $67.50 annually, but is, of course,

based on actual spending for taxable goods and services.

Pros vs. Cons -~ An infrastructure sales tax is an indirect tax option for funding transportation
infrastructure. Typically most retail items purchased in Brevard County utilize road infrastructure for
distribution. In essence, all buyers pay for the infrastructure that facilitates the sale of those goods and
services, including tourists. A half-cent infrastructure sales tax generates significant revenue - about
$17.5M for the county and almost $14M for distribution to the cities. It is the only option that provides a
reasonable attempt at closing the unfunded transportation backlog. Additionally, the revenues collected

will increase as the economy expands.
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On the negative side, an infrastructure sales tax, while it can be placed on the ballot with a simple
majority vote of the Brevard County Commission, must be approved by voters in a referendum.
Consequently, it is not as politically expedient as gas taxes or impact fees. In the SCTPO survey of citizens
in 2013 to determine their transportation needs and funding preferences, an infrastructure sales tax
garnered favor with just under 50% of respondents. The School Board of Brevard County will have a one-
half cent infrastructure sales tax referendum on the November 2014 ballot which further complicates this

issue.

Assessment - The infrastructure sale tax is a long-term solution. The revenues involved, likely exceeding
$300M over the next 15 years, comprise a funding source that is at least close to the order of magnitude
needed to remedy the current mismatch between needs and funds. It is also long-term in that it cannot be
immediately enacted by a vote of the Brevard County Commissioners. It is plausible that passage may
require multiple referendum attempts. Communities that have successfully implemented a sales tax have

provided voters with a well-defined list of projects to be funded.

(4) A public services tax is a tax levied on the purchase of alternative forms of energy/fuel including
electricity, metered natural gas, liquefied petroleum gas either metered or bottled, manufactured gas
either metered or bottled, and water service. The tax proceeds are considered general fund revenue for
the jurisdiction but could be restricted in use for transportation projects. All of Brevard’s municipalities

It is only residents of

and the surrounding counties currently collect public services taxes.
unincorporated Brevard County that do not pay this tax. It is estimated that Brevard County would

generate over $12M annually using this funding stream. The County Attorney’s interpretation of the
charter indicates that this revenue source would require approval by a voter referendum.

Pros vs. Cons - A public services tax is a somewhat reliable source of revenue based on the fact that most

residents pay for electricity directly, or indirectly through passed costs, and thus, provides a pathway for
community provision of infrastructure. It is an imperfect choice for use on transportation projects. On
the positive side, a public services tax would provide two-thirds the revenue of a half-cent sales tax, and
this revenue would also be flexible in its use. The revenues collected will also increase as the economy
expands. In addition, county passage of a public services tax equalizes the playing field between the

incorporated and unincorporated areas.

On the negative side, a public services tax, like an infrastructure sales tax, must be approved by voters in a
referendum. Consequently, it is not as politically expedient as gas taxes or impact fees. The School Board
of Brevard County will have a one-half cent infrastructure sales tax referendum on the November 2014

ballot which further complicates this issue.

Assessment — A public services tax offers a long-term solution for transportation funding although not as
desirable as an infrastructure sales tax. Since the infrastructure sales tax provides more revenue than a
public services tax, and both need to be passed by referendum, it is hard to see how this option would be

preferred to the infrastructure sales tax.
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Priorities
The BRAC has identified these priorities and recommends that the Board of County Commissioners take
action to address them in this order:

1. Regularly scheduled maintenance of existing infrastructure - $6.2M annually. According to the
American Association of State Highway and Transportation Officials, every $1 spent to keep a road
in good condition avoids $6-14 needed later to rebuild the same road once it has deteriorated
significantly. The BRAC recommends increasing funding to resurface an additional 47 miles of

existing roads per year ($4.2M) and routine traffic, drainage, and sidewalk maintenance ($2M).

0ST O |
$6.2M /year = Good Roads
starting now $93M over 15 years
Waiting = Poor Roads
15 years $296M back to Good

2. Existing backlog of roadway reconstruction and maintenance - $11.86M annually. Currently there
are 283 miles of roadways that have deteriorated beyond resurfacing that must be partially or
fully reconstructed as well as a backlog of traffic, drainage, and sidewalk projects. The BRAC
recommends budgeting for these projects over a period of 15 years with annual funding for
roadway reconstruction ($10.06M) and additional routine maintenance ($1.8M).

MAINTENANCE/BACKLOG
FUNDING PRODUCES SERVES
$18.06M/annually 1110 miles of good roads 570,244 current residents

3. Roadway capacity to accommodate growth - $29.57M annually. Almost 100,000 new residents
have moved to Brevard County since 2000 and an additional 116,000 residents are expected over
the next 15 years. Transportation capacity investinent has not kept pace with this growth and
many roads are near or at their planned capacity. Brevard County Public Works has a capital
improvement plan with a detailed list of projects for transportation infrastructure to address

current population and traffic increases ($443.6M).

Recommendations

1. Maintain current funding - $14M annually. The current Public Works budget is derived from
multiple sources including general revenue. The BRAC recommends maintaining a combination of
current revenue sources to keep this level of annual funding. New sources of revenue should not

be used to supplant existing funds.

Levy 6 cents per gallon of additional gas tax - $7.8M annually. The BRAC recommends that the

Board of County Commissioners take action prior to July 1 to begin collecting new gas tax revenue
on January 1, 2015. These funds should be fully committed to regularly scheduled maintenance of

existing infrastructure which is the first priority. These funds should not be bonded.
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Due to annexation and the significant number of county roads now within city limits, it is
suggested that, in advance of this levy, a new interlocal agreement be negotiated committing 60%
of new funding to county roads and 40% to city-maintained roads. With this formula, new
projected County revenue would be $2,042,900 from the 9t cent fuel tax and $5,727,903 from the
five-cent Local Option Gas Tax. The municipalities would receive an additional $3,818,652
annually. Distribution of current gas tax revenues would continue using the existing formula

(47% county/53% cities).

3. Collect impact fees to support capacity expansion - $3.4M annually. The BRAC recommends that the
County Commission allow the current moratorium on impact fees to sunset as scheduled on
December 31, 2014. The annual revenue from impact fees will fluctuate proportionately to
growth and their use will be limited to increasing capacity to support that growth. The County is
conducting an analysis of the impact fee structure and should work closely with real estate and
building professionals to set appropriate impact fees that will support capacity expansion.

4. Support a one-half cent infrastructure sales tax referendum - $17.45M annually. The infrastructure
sales tax is the only funding mechanism that provides the revenue needed to support
maintenance, reconstruction, and capacity for the County and the cities. The BRAC recommends
that an infrastructure sales tax referendum be placed on the November, 2014 ballot. The sales tax
would be limited to 15 years with all funding dedicated to transportation infrastructure. They

also recommend the development of interlocal agreements for the County and cities, prior to the

referendum, that include the following commitments:

Limited to 15 years
Revenue can only be used for transportation infrastructure (as defined by the LOGT statute)

Funds will be distributed based on the Department of Revenue allocation formula
Resurfacing and maintenance of existing infrastructure will be prioritized

Each jurisdiction will produce and maintain a list of project priorities

Each jurisdiction will be required to produce an annual accountability report

The additional six cents gas tax would be rescinded during the years that the infrastructure

e ° e o o o @

sales tax is collected

* Bonding is discouraged (may consider limited bonding}

Figure 3 (see Page 11) provides a summary chart of revenue options and recommendations.
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Brevard County Budget Basics

December 10, 2015
Budget Office
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- Governmental GAAP and The Color of Money
- FY 2015-2016 Budget

- The Color of Money in Detail

- General Government Operating Revenue

- The General Revenue Checkbook
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Fund Accounting Erevard

[ - e S ——————__ |
o Fund Accounting

Government’s activities not typically considered
a homogeneous whole

Local government is comprised of separate
fiscal entities: “funds”

« Segregate activities/objectives in accordance
with regulations, restrictions or limitations

- Classified by “fund types” for reporting
purposes

Source: GFOA - Stephen J. Gauthier, Accounting and Financial Reporting

Restricted Use of Funds g .

o Legal Restrictions

» Funds allocated for specified purposes (Utilities, Solid
Waste, Roads, Library, Mosquito Control, etc.)

* By Statute
* By Special Act

o Voter Approved Restrictions
o Imposed by Creditors

o Grant Requirements
* Leveraging Funds

o Federal and State Guidelines
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GASB 54 Definitions
i STHITO Grevard
] e ———i———— - - . s e ||
o Special Revenue Funds - account for/report the proceeds of
revenue sources restricted to expenditures for specific purposes

o Debt Service Funds — account for/report financial resources
restricted for principal and interest

o Capital Project Funds — account for/report financial resources
restricted to capital outlay

o Enterprise Funds — Proprietary fund type used for an activity for
which a fee is paid for goods or services

o Internal Service Funds - Proprietary fund type used for an activity
that provides goods or services to other depts/agencies, etc. on a
cost reimbursement basis.

Source: GFOA — Stephen J. Gauthier, Accounting and Financial Reporting
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Fund Groups (Cont’d) Z;@fq

Fund Groups (Cont’d) £ ..

COUNTY

[ e e T e e e |
o Debt Service Funds
Mandatory when:
« Legally mandated

« For payments maturing in future years
(greater than one year’s principal and
interest payment)

Source: GFOA — Stephen J. Gauthier, Accounting and Financial Reporting
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Source: GFOA — Stephen ). Gauthier, Accounting and Financial Reporting

Fund Groups (Cont’d) %

Source: GFOA — Stephen J. Gauthier, Accounting and Financial Reporting
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Fund Groups (Cont’d) Zgygfq
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Source: GFOA — Stephen J. Gauthier, Accounting and Fi
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THE FY 2015-2016 BUDGET




THE FY 2015-2016 ADOPTED BUDGET: he

$1,035,192,411 f4revard
0] ememm—— - - |

Operating
Revenue,
$603,616,346
(58%) \ Transfers,
$40,875,739
(4%)

7

Balance Forward,
$372,280,326

(36%) Financing,

$18,420,000 {2%)

!
Z@Y@[‘?

P_

HOW MUCH REVENUE DO WE HAVE
TO USE FOR DAY-TO-DAY
OPERATIONS?

12/10/2015



From The Total Budget ?,
to Operating Revenue fdrevard
15|
TOTAL BUDGET $1,035,192,411
BALANCE FORWARD (5372,280,326)
INTER/INTRA FUND TRANSFERS (540,875,739)
FINANCING (518,420,000)
OPERATING REVENUE $603,616,346
FY 2015-2016 Fund Allocation of Dd
Operating Revenues, $603,616,346 fdrevard
h_
General Govt Major General Fund
Revenues, User/Service Fees, Special Revenue
58,299,382 (10%) 24,998,101 (4%) Funds, 210,341,323
General Govt (35%)
Property Tax, [
128,354,089 (21%)

Capital Project
Funds, 258,136
(0.04%)

Internal Service

Debt Service Funds,
ebt Service Funds Funds, 67,026,473

13,401,067 (2%)

Enterprise Funds,
100,937,175 (17%)

(11%)

12/10/2015



FY 2015-2016 Fund Allocation of I
Non-General Government Operating Revenues ‘revard

COUNTY

Special Revenue Funds

Public Works $52,257,667
Fire Rescue $47,904,042
Sheriff $25,986,140
Natural Resources $21,874,663
Library Services $16,823,425
Tourism $11,495,240
Parks and Recreation $7,816,556
Housing/Human Svcs $7,797,511
Planning and Development $7,280,718
Emergency Management $3,804,453
Court Operations $2,579,301
Valkaria Airport $1,985,000
Space Coast Transp Planning $1,491,591
Other Special Revenue Funds $1,245,016

Total Special Revenue Funds _$210,341,323

itfgﬁlﬁl'ﬁ?ﬁjhﬂiﬁﬁhﬂ?
Emergency | ent.

Rﬂﬁhﬁﬁmm ;

Debt Services Funds —
Parks and Recreation $13,401,067

HOW MUCH GENERAL OPERATING
REVENUE DO WE HAVE?

12/10/2015



From The Total Operating Revenue ?}

to General Operating Revenue f4revard

il e——— - a5
OPERATING REVENUE $603,616,346
SPECIAL REVENUE ($210,341,323)
ENTERPRISE REVENUE ($100,937,175)
INTERNAL SERVICE REVENUE ($67,026,473)
USER FEES REVENUE ($24,998,101)
DEBT SERVICE REVENUE ($13,401,067)
CAPITAL PROJECTS REVENUE ($258,136)
GENERAL OPERATING REVENUE $186,654,071

THE FY 2015-2016 BUDGET: :

General Government Operating 2 d
Revenue: $186,654,071 4'eVard
RO sl i s so Ve = — =]
“THE NEW MONEY” |
Ad Valorem Taxes

$128,354,689
(69%)

All Other Sources
$2,875,241 (2%)
5

Charges for
Services
45,616,033 (3%)

FPL Franch Fees
(MR) $9,408,832
(5%)

Local Half Cent
{MR) $23,360,190
(12%)
State Shared Rev Comm Svc Tax
(MR) $10,222,169 (MR) $6,816,916
(5%) (4%)

12/10/2015
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HOW MUCH TOTAL GENERAL
REVENUE DO WE HAVE?

From General Operating Revenue g}
to Total General Revenue f4revard

cccccc

OPERATING REVENUE $186,654,071
BALANCE FORWARD $17,325,221
TRANSFERS IN $7,017,523

TOTAL GENERAL REVENUE $210,996,815

12/10/2015
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Gov’t All Revenue: $210,996,815 evard

DUNTY

Ad Valorem Taxes,
$128,354,689
(61%)

THE FY 2015-2016 BUDGET: General ?/
/S

Transfers In, F
$7,017,523 (3%) |
|

Balance Forward,
$17,325,221 (8%)

Major Revenues,

Other Operating, $49,808,108 (24%)
$2,875,241 (1%)

Charges for
Services,
$5,616,033 (3%)

*

FY 2015-2016 GF BUDGET Eevard

GF Revenue Sources; GF Uses:
Current Ad Valorem $128,354,680  Charter Officers $103,668,986
Prior Year Ad Valorem 9665000  Court Operations $2,584,074
Communication Svc Tax 96,816,916 Outside Agencies $660,200
FPL Franchise Fees 69,408,832 Mandates $23,349,808
State Shared Revenue $10,222,169 Reserves 613,786,913
Local Half Cent Sales Tax $23,360,190  Total GF Uses $144,049,981
All Other Operating Revenue 57,826,274  BOCC GF Supported Departments
Balance Forward 617,325,221 Total Comp and Benefits $31,193,275
Non-Operating Revenue $7,017,523 Operating and Capital Expenses  $30,535,520
Total General Fund Sources: $210,996,815 Debt Service 65,218,039
Total General Fund Uses: $210,996,815

12/10/2015
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Budget, $210,996,815 fdrevard
[ S R R~~~ ]|
BOCC
Departments,
$61,728,795 (29%)

FY 2015-2016 General Government [

Mandates,
$23,349,808 (11%)

Charter Officers &
Courts,
$106,253,060

(50%) Reserves,

$13,786,913 (7%)

Debt Service,
Outside Agencies, $5,218,039 (3%)
$660,200 (0.3%)

The General Revenue Checkboot’;;u
i

for Non—Discretionarx Iltems fdrevard

HAREVARD COUNTY BOCC

:E;§Z>$;uur

ROSENAE RG MATIONAL BANK

i2 091903310 o2 981036192414 * 7iiL

12/10/2015
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The General Revenue Checkbook 2}
for Non-Discretionary Items (drevard

10/1 General Government Balance Forward $17,325,221

g —— T

Ui VarousSources  Opersting Reverie  $186654,071 $203979,292
w2 ) mﬁ'u‘:éé:_—_-fiﬁ_eli—- . : __,'_{m.. |

9/30 Various Agencies Transfers In $7,017,523 $210,996,815

The General Revenue Checkbook ?’
h;or Non-Discretionary Items eV

10/1 Previous Balance $210,996,815

! _——

E.S. 408.915; Pay or state
revenue garnished

1 10/1 Medicaid

o

$7,027,456 $203,9€%35Q
Car L
[l

F.S. 192.091; Commission ] e "
i 1 10/1 Tax Collector for schools —— - -sf'67'1'8.9.4. 51193;%?10515

12/10/2015
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The General Revenue Checkbook ?
for Non-Discretionary Items dreverd
e ——

escription Withdrawall

10/1 Previous Balance $193,998,060

Courts & Law FL State Constitution;
Library Article V Section 14

Pretrial Disposition F.S, 985.686; Pay or state

$2,584,074  $191,413,986

1 L2l ~of Juvenile revenue garnished 5'11’768’264. 5"158‘7’897"215
The General Revenue Checkbook ?“
hfor Non-Discretionary Items d'cVard

10/1 Previous Balance $187,897,215

| $486846 $185,062,933
N == . " -

! fims (o el N, WX

12/10/2015
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The General Revenue Checkbook g}*
!

for Non-Discretionary Items (drevard
[

10/1 Previous Balance $185,062,933

1 101 Sherf al $41,000247  $148,062,686

1 10/t sheriff couts 6306250 $97,106,090

The General Revenue Checkbook [‘}*
fdrey

for Non-Discretionary Items evard
Bl e ————

10/1 Previous Balance $93,292,188

12/10/2015
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The General Revenue Checkbook
for Non-Discretionary Items

L‘"ﬂ

10/1 Previous Balance $81,393,947

1 10/1 Reserves Emergency Mitigation $13,786,913  $67,607,034
(T3] 10/1 Various Debt Obligations, Golf $689,369  $62,338,145

VB CRA PRI B IS [ ; SR

revard
n—

The General Revenue Checkbook F/

10/1 Previous Balance $58,415,578
' 1 10/1 Fire Rescue *ﬁ\as“ 778 Q;a,eiasg%ﬂ

10/1

[ &”“m?' School Crossing Guards  $595,021

or Non-Discretionary ltems
h—

12/10/2015
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The checkbook tells us that only
$41,793,886 (4.04% of the total budget)
remains for other General Fund
supported Programs and Services as
follows:

Discretionary General Fund ‘

1
Allocations fdrevard
| 36|

o Parks and Recreation -
* North $3,557,646
* Central $4,213,257
* South 54,459,969

o Central Services -
o General Government -

o Housing and Human Services -

$12,230,872

$8,851,355
$4,868,193
$2,571,981

12/10/2015
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Discretionary General Fund

1
Allocations {drevard
[ | s e e E e e—

o Information Technology - $2,270,179
o Transit - $1,705,453
o Commissioners - $1,616,327
o County Attorney'’s Office - $1,543,818
o Grant to EDC - $1,400,050
o County Manager’s Office - $1,063,873
o UF/Extension Services - $811,828

*

Discretionary General Fund

1)
Allocations fdrevard
n—

o Human Resources - $646,823
o Budget Office - $592,337

o Community Based Organizations $510,200

o Natural Resources - $355,337
o Planning and Development - $345,205
o SCGTV - $260,055
o Brevard Cultural Alliance- $150,000

19
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THE AVAILABILITY OF $270 MILLION IN
TAXES AND OTHER GENERAL
GOVERNMENT REVENUE?

The Source of the $270 Million W
fdrevard
(B

source | Amount |
AD VALOREM TAXES $215,403,557

LOCAL HALF CENT SALE TAX $23,360,190

STATE SHARED REVENUE $10,222,169

FPL FRANCHISE FEES $9,408,832
COMMUNICATIONS SVC TAX $6,816,916

OTHER GENERAL GOV OPERATING $8,491,275

TOTAL $273,702,939

12/10/2015
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¥
Ad Valorem Taxes, $215,403,557 1/
d Valorem Taxes, $215,403,55 i
COUNTY
FY 2015-2016 Certified Gross FY 2015-2016 Adopted

Tax District or Unit Taxable Property Value Millage Rates FY 2015-2016 Tax Revenues
General Revenue - Countywide $29,696,507,254 45497 $135,110,199
Library District $29,943,678,917 0.5555 $16,633,714
Mosquite Control District $29,943,678,917 0.1995 $5,973,764
Fire Control MSTU $14,666,822,546 0.7580 $11,117,451
Recreatjon District #1 MSTU $3,985,592,020 0.6810 $2,714,188
RecreationDist. #4 0 & M $3,254,385,865 0.6281 $2,044,080
TICO Airport Authority $12,788,948,201 - $0
Law Enforcement Countywide MSTU $13,691,367,769 1,2691 $17,375,715
Road & Bridge Dist. #1 MSTU $2,746,380,033 0.5511 $1,513,530
Road & Brldge Dist. #2 MSTU $3,303,957,594 0.2874 $949,557
Road & Bridge Dist. #3 MSTU $1,481,878,185 0.3045 $451,232
Road & Bridge Dist. ¥4 MSTU $3,826,997,526 0.3145 $1,203,591
Road & Bridge DIst. #5 MSTU $1,211,202,920 0.4303 $521,181
Rd & Brdge Dist #9 MSTU N Beaches $491,182,855 0.3032 $148,927
Rd & Brdge Dist #4 MSTU Miso. $141,068,338 0.1422 $20,060
Environ. Endangered Land {'04) $29,943,678,917 0.0543 $1,625,942
PSJ/CanGroves Recreation MSTU $1,376,798,124 0.3568 $491,242
N. Brevard Speclal Recreation Dst. $2,321,168,382 - 30
Merritt Island Recreation MSTU $2,659,417,332 0.1588 * $422,315
S. Brevard Special Recreation Dist. $16,800,005,289 0.1841 $3,092,881

Sub - Total Operating $201,409,568
Environ, Endangered Land ('04) $29,977,254,057 0.1102 $3,303,493
PSJ/CanGroves Recreation MSTU $1,376,798,124 0.0815 $125,977
N. Brevard Special Recreation Dist, $2,327,754,032 0.8000 $1,862,203
Merritt Island Recreation MSTU $2,659,417,332 0.6412 $1,705,218
S. Brevard Special Recreatlon Dist. $16,823,989,449 0.4159 $6,997,097

Sub - Total Debt Service 513,993,989
Total Operating and Debt Service $215,403,557

FY 2015-2016 Ad Valorem X

Revenue By Tax District
| e e e e e e B e R S

Total Road & Bridge Total Parks and
MSTU, $4,808,077__ Recreation Operating,

(@2%) 8,764,706 (4%) /-

Total Debt Service,
$13,993,989 (6%)

o q

Environ. E gered
Lands $1,625,942

Law Enforcement
Countywide MSTU,
$17,375,715 (8%)

Fire Control MSTU,
$11,117,451 (5%)

Mosquito Control
District, $5,973,764
(3%)

Library District,

$16,633,714 (8%) General Revenue -

Countywide,
$135,110,199 (63%)

12/10/2015
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False Narratives Zevard

LLLLLL

Can’t we just increase the
millage rates for the General
Countywide and Road & Bridge
MSTUs and decrease other
millages?

reva

COuUnNTY

o B a
False Narratives Z d

Brevard County Charter and
Florida statutes determine
maximum millage rates that can
be levied for each taxing district.

12/10/2015
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The Charter Ad Valorem Revenues Z‘?‘@Fq
h e e —

o The County Charter (2.9.3.1 (a-d)) provides for
an “allowable increase in ad valorem revenues
over the revenues for the previous year”

- Limited to the lesser of 3% or the change in
the Consumer Price Index

- Exclude New Construction from the
anticipated revenue

¥

The Charter Ad Valorem Revenues Z?@[q
e

Exception:

The Board may impose an ad valorem tax at a rate
which exceeds the limitations if a supermajority of the
Board concurs in a finding that such an excess is
necessary because of emergency or critical need. The
finding shall set forth the ultimate facts upon which it
is based, and shall be valid for a single budget year.

12/10/2015
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The Charter Ad Valorem Revenues Eevard

House Bill No. 1577, Chapter 2007-310:

Brevard County may cap, through a provision in
its charter, the annual growth in ad valorem tax

COUNTY

revenues. Any such_cap may not restrict the
annual growth at a rate below the lesser of 3%

or the percentage change in the CPI.

a) TAXABLE PROPERTY VALUE

b) NEW CONSTRUCTION

c) BUDGETED AD VALOREM REVENUE
d) CHANGE IN CONSUMER PRICE INDEX (If
less than 3%)

e) ALLOWABLE AD VALOREM REVENUE
(Prior year revenue x Change in CPI})

d) NEW CONSTRUCTION AD VALOREM
REVENUE

f) TOTAL NEW AD VALOREM REVENUE

g) BUDGET AT 95% (per Florida Statutes)

Calculating Anticipated Revenue and the ?
Associated Tax Rate (General Fund)  £4

revard

UNTY

2014-2015 2015-2016

$29,696,507,254

$398,657,471
$131,170,955

1.62%

$133,296,427

$1,813,772
$135,110,199

$128,354,689

24



Revised Availabilit ?

y (revard
fsouce | Assumptions | Reality |
AD VALOREM TAXES $215,403,557 $128,354,689
LOCAL HALF CENT SALE TAX $23,360,190 $23,360,190
STATE SHARED REVENUE $10,222,169 $10,222,159
FPL FRANCHISE FEES $9,408,832 $9,408,832
COMMUNICATONS SVC TAX 56,815,916 $5,816,915
OTHER GENERAL GOV $8,491,275 $8,491,Z75
OPERATING
TOTAL $273,702,939 $186,654,071

*

The Charter Ad Valorem Revenues Z?Yﬁ'fq

o All millages
o Set to achieve charter maximum revenues
o Except for voted millages
o By Charter, the revenue cannot be set at a higher level

o No alterations will shift any revenues to the General
Countywide

o Library, Mosquito Control, EELS and Parks Revenues are
restricted by Statute or Voter Referendum

o This is true for current and future years
o Unless Charter section 2.9.3.1 (d) is removed

12/10/2015
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Maximum Millages £revard

According to Florida Statute 200.065

Maximum millage rate

- For County, municipality, special district dependent
municipal service taxing unit, or independent special
district

. Is Rolled-back rate - Amount of taxes which would have
been levied in the prior year if maximum millage rate had
been applied

- Adjusted for change in per capita personal income,
unless a higher rate was adopted, in which case the
maximum is the adopted rate.

Florida Statute 200.065 (continued)

- A higher rate may be adopted only under the following
conditions:

. A rate of not more than 110 percent of the rolled-back
rate may be adopted if approved by a two-thirds vote of
the membership of the governing body

- A rate in excess of 110 percent may be adopted if
approved by a unanimous vote of the membership of
the governing body

« or if the rate is approved by a referendum

12/10/2015
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Maximum Millages

Florida Statute 200.065 (continued)
(b) Millage rate

= Of county or municipality, municipal service taxing
unit of that county, and any special district dependent

= May exceed maximum millage rate calculated

= if the ad valorem taxes levied do not exceed the
maximum total ad valorem taxes levied

*

. I
Adopted Revenue vs. State Maximum Revenue Z;evard

COUNTY

I A S == WSS e e — - — — |

The difference between General Fund Adopted and State Maximum Revenue is
$51,597,681

$200,000,000
$180,000,000
$160,000,000
$140,000,000 $186,707,880
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000

$135,110,199

$20,000,000

$0 ' - I —— == X _
Adopted Revenue State Maximum

12/10/2015
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