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AGENDA
Meeting Date ] ]
Section Public Hearing

October 7, 2014 [tem e

AGENDA REPORT No.

BREVARD COUNTY BOARD OF COUNTY

COMMISSIONERS

SUBJECT: Economic Development Tax Exemption Ordinance

Project Transom

DEPT/OFFICE: Management & Community Services Group / County Manager’s Office

Requested Action:

It is requested that the Board of County Commissioners consider adopting an Economic Development Ad
Valorem Exemption Ordinance for Project Transom.

Summary Explanation & Background:

Project Transom is a manufacturer of luxury yachts. Project Transom is considering locating the project at
1220 Bertram Way, Merritt Island, Fl. Should the company move forward with the new project, they plan to
create 380 new jobs with an average wage of $45,000 and invest $16,200,000 in new capital expenditures.

Project Transom meets the eligibility criteria as defined by Florida Statutes under Chapter 196.012(16) (a) 1.
As a business expanding in Brevard County.

“A business or organization establishing 10 or more new jobs to employ 10 or more full-time
employees in this state, paying an average wage for such new jobs that is above the average wage in the
area, which principally engages in any one or more of the following operations: manufacturers, processes,
compounds, fabricates or produces for sale items of tangible personal property at a fixed location and which
comprises an industrial or manufacturing plant”.

The EDC has made a recommendation that Project Transom be provided an abatement of 100% for ten
(10) years.

The Property Appraiser has conducted an analysis of the tax abatement application and estimates

that at 100% the amount of the annual tax abatement will be approximately $ 119,976.32

Fiscal Impact: 2014-2015 No fiscal impact until company moves into and builds out facility
Fiscal Impact: 2015-2016 Fiscal Impact will be the amount of ad valorem taxes exempted.

Clerk to the Board instruction:

Exhibits Attached: Ordinance, legal ad, Executive Summary, application, Economic Impact Analysis

Contract /Agreement (If attached): Reviewed by County [Yes | [ ] [ No | [ ]| PR[]

Attorney

County Manager hssistant County Manager Department Director / Extension
Stockton Whitten Assistanl County Manager

BCC-149 (Rev.1-25-13) / Electronic Form
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BOARD OF COUNTY COMMISSIONERS FLORIDA’S SPACE COAST

Tammy Etheridge, Clerk to the Board, 400 South Street » P.O. Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972

October 8, 2014

MEMORANDUM

TO:  Stockton Whitten, County Manager

RE: Item Ill.B., Economic Development Ad Valorem Exemption for Project Transom

The Board of County Commissioners, in regular session on October 7, 2014, adopted
Ordinance No. 14-31, providing Economic Development Ad Valorem Exemption for Project
Transom. Enclosed is a certified copy of the Ordinance for your action.

Your continued cooperation is always appreciated.

Sincerely,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

éjamnw Q}Mo@v_

Tammy Etheridge, Deputy Clerk

/ds
Encl. (1)
CC: Finance

Budget

PRINTED ON RECYCLED PAPER



ORDINANCE NO. 2014-_31

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO PROJECT TRANSOM; SPECIFYING THE ITEMS
EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE EXEMPTION;
FINDING THAT THE BUSINESS MEETS THE REQUIREMENTS OF CHAPTER
196.1995(8) F.S.; PROVIDING FOR PROOF OF ELIGIBILITY FOR
EXEMPTION; PROVIDING AN EFFECTIVE DATE.

WHEREAS, economic development and the creation of jobs are a priority of the Brevard County
Board of County Commissioners; and

WHEREAS, the Brevard County citizens voted to provide economic incentives to new and
expanding businesses in the November 2004 general election; and

WHEREAS, PROJECT TRANSOM, has requested that the Board of County Commissioners
exempt ad valorem taxes for its new facility and tangible personal property at 4175 W. New
Haven Ave., West Melbourne, Fl.

WHEREAS, the Economic Development Commission of Florida’s Space Coast has recommended
approval of the exemption for PROJECT TRANSOM, and

WHEREAS, the Property Appraiser has provided the Board of County Commissioners with its
report as required by Chapter 196.1995(8) F.S.; and

WHEREAS, it has been determined that PROJECT TRANSOM, meets the requirements of
Chapter 196.012 F.S., a new business in Brevard County; and

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF
BREVARD COUNTY, FLORIDA as follows:

Section 1. Chapter 102 entitled “Taxation”; Article IV entitled “Ad Valorem Property
Taxation”, of the Code of Ordinances of Brevard County, Florida shall be amended to include
the following:

(a) An Economic Development Ad Valorem Tax Exemption is hereby granted to PROJECT
TRANSOM, 1220 Bertram Way, Merritt Island, Florida,

(b) The total amount of revenue available to the County from ad valorem tax sources for
the current fiscal year is $181,582,817.14.  $302,071.48 is lost to the County for the
current fiscal year by virtue of exemptions currently in effect from previous years.

(©) The tax exemption hereby granted shall be for a term of ten (10) years commencing
with the first year the expanded facility and tangible personal property are added to the
assessment roll, and lasting ten (10) years thereafter, for one-hundred percent (100%)
of County ad valorem taxes.

(d) In accordance with the findings of the Board of County Commissioners and the Property
Appraiser, the property hereby exempted from ad valorem tax exemption meets the
definition of an expansion of an existing business, as defined by Chapter 196.012,
Florida Statutes.

Officially filed with the Secretary of State 10-9-2014



(e)

(f)

(9)

PROJECT TRANSOM shall submit to the County Manager at the beginning of each
year an annual report providing evidence of continued compliance with the definition of
an expansion of an existing business for each of the ten years during which PROJECT
TRANSOM is eligible to receive ad valorem tax exemption. If the annual report is not
received, or if the annual report indicates PROJECT TRANSOM, no longer meets the
criteria of Chapter 196.012 F.S., the County Manager shall make a report to the Board of
County Commissioners for consideration of revocation of this Ordinance granting the tax
exemption.

If the county manager or designee receives written notice that the company qualifying
for an ad valorem tax abatement under the authority of this ordinance has decided not
to undertake or complete the new business activity or expansion of an existing business
activity, including construction or equipment purchases, giving rise to an ad valorem tax
exemption granted under this section, the exemption granted shall be void, shall not
take effect and shall not be implemented. If such a notice is received, the foregoing
provision shall be self-executing and no further action of the Board of County
Commissioners will be required to void the granted exemption. Upon the County’s
receipt of any such notice, the county manager or designee shall forward the notice to
the Property Appraiser along with a copy of this subsection of the ordinance.

If the Board of County Commissioners revokes this Ordinance, it shall be a requirement
of the company to reimburse those County ad valorem taxes abated in favor of
PROJECT TRANSOM for that period of time that it was determined that PROJECT
TRANSOM no longer met the criteria of Chapter 196.012 F.S.

Section 2. Severability - If any provision of this Ordinance is held to be illegal or invalid, the

other provisions shall remain in full force and effect.

Section 3. Effective Date - This Ordinance shall become effective immediately upon filing as

provided by law. A certified copy of the Ordinance shall be filed with the Office of the Secretary
of State, State of Florida within ten days of enactment.

DONE, ORDERED AND ADOPTED in Regular Session this __7th day of _October , 2014

ATTEST: BOARD OF COUNTY COMMISSIONERS

OF BREVARD COUNTY, FLORIDA
)

ml N

Scott Ellis, Clerk < Mary Bolin’Lewis, Chairman

As approved by the Board on _October 7, 2014
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FLORIDA DEPARTMENT Of STATE

RICK SCOTT KEN DETZNER
Governor Secretary of State

October 9, 2014

Honorable Scott Ellis

Clerk

Board of County Commissioners
Brevard County

Post Office Box 999

Titusville, Florida 32781-0999

Attention: Mr. John Lynch, Clerk to the Board

Dear Mr. Ellis:

Pursuant to the provisions of Section 125.66, Florida Statutes, this will acknowledge receipt of your
electronic copy of Brevard County Ordinance No. 2014-31, which was filed in this office on October 9,

2014.

Sincerely,

Ernest L. Reddick
Program Administrator

ELR/Ib

R. A. Gray Building ¢ 500 South Bronough Street e Tallahassee, Florida 32399-0250
Telephone: (850) 245-6270 ¢ Facsimile: (850) 488-9879
www.dos.state.fl.us



ECONOMIC DEVELOPMENT COMMISSION
OF FLORIDA'S SPACE COAST

Y

October |, 2014

Mr. Stockton Whitten

County Manager

Brevard County

2725 Judge Fran Jamieson Way, Building C
Viera, FL 32940 USA

Dear Mr. Whitten:

The Ad Valorem Tax Abatement Council convened October |, 2014 to review an application submitted by Project
Transom, a confidential project in alignment with F.S, 288.075. The meeting was held at the Economic
Development Commission of Florida's Space Coast’s (EDC) office in Rockledge.

The following Council members were in attendance; Dana Kilborne, Florida Bank of Commerce, Council Chair;
James Adam, City of Rockledge; William Capote, City of Palm Bay; Phil Hayes, Berman Hopkins Wright & LaHam,
CPAs and Associates, LLP; Neal johnson, EverBank; Joan Junkala, City of Cocoa; Todd Morley, City of Cape
Canaveral; Pat Poston, Canaveral Port Authority; David Smith, R.C. Stevens Construction Company, Inc.; Julie
Song, FL Business & Manufacturing Solutions Ins; Mica Wise, Wells Fargo

Dana Kilborne, Florida Bank of Commerce; Judy Blanchard, CareerSource Brevard; Tom Brandon, Brandon
Properties; Adam Broadway, Certified General Contractors; Stephany Eley, City of West Melbourne; Robbie Fritz,
HUB International Florida; Neal Johnson, EverBank; Joan Junkala, City of Cocoa; Todd Morley, City of Cape
Canaveral; Pat Poston, Canaveral Port Authority; Travis Proctor, ndtArtemis; David Smith, R.C. Stevens
Construction Company, Inc.; Julie Song, FL Business & Manufacturing Solutions Inc; Mica Wise Layne, Wells Fargo

Guest(s): Dave Berman, FLORIDA TODAY; Marcia Gaedcke, Titusville Area Chamber of Commerce; Don Hatt;
Emma Richard, Ocean Partners; Corey Slavik, HUB International

EDC staff members in attendance included: Mr. Gregory Weiner, Senior Director of Business Development; Mrs.
Elizabeth Huy, Manager, Business Development; Mrs. Julie Roslin Manager, Business Development

Project Transom is a manufacturer of luxury yachts. They are considering locating the project at 1220 Bertram
Way, Merritt Island, FL. Should the company move forward with the project, they plan to create 380 new jobs
with an average wage of $45,000 and invest $16,200,000 in new capital expenditures. The company is also
considering locations in North Carolina.

The Ad Valorem Tax Abatement Council made the recommendation of 100 percent abatement for |0 years for
Project Transom,

The Council consulted the EDC's Economic Impact Analysis and the guidelines attached to Brevard County
Ordinance No. 96-4]. Additionally, the council considered the high number of jobs the company is committing to
create and considerable capital expenditures which are proposed. The council noted the boost this company
would provide to the local marine industry adding to the diversification and vitality of the Space Coast economy.

Should you have any questions, please feel free to contact me.

J. Weiner
Senigr Director of Business Development 597 Haverly Courl, Suite 40

Rockledge, Florida 32955
Phone: (321) 638.2000
Toll-Free: (800) 535.0203
Fox: (321) 633.4200
www.SpaceCoastEDC.org



revard

COUNTY BOARD OF COUNTY COMMISSIONERS
STOCKTON WHITTEN, COUNTY MANAGER OFFICE OF THE COUNTY MANAGER
2725 Judge Fran Jamieson Way, Building C, Room 301 Phone: 321.633.2001
Viera, FL 32940 Fax: 321.633.2115
slocklon.whillen@brevardcounty.us www.brevardcounty.us

TO: LYNDA WEATHERMAN, PRESIDENT
ECONOMIC DEVELOPMENT COMMISSION _ %
FROM: STOCKTON WHITTEN, COUNTY MANAW
SUBJECT: TAX ABATEMENT REPORT FOR PROJECT TRANSOM
DATE: SEPTEMBER 17, 2014

The Board of County Commissioners on SEPTEMBER 16, 2014, adopted a Resolution qualifying Project
Transom as an eligible business under the County's Economic Development Incentives Program.

Project Transom is a manufacturer of luxury yachts. They are considering locating the project at 1220 Bertram
Way, Merritt Island, Fl. Should the company move forward with the project, they plan to create 380 new jobs
with an average wage of $45,000 and invest $16,200,000 in new capital expenditures.

The Board requests that the Economic Development Commission of Florida’s Space Coast conduct an
economic impact analysis of the company and provide it with its recommendation as to the extent and length of
tax abatement. A copy of the application is attached for your analysis and signature.

It is planned that the Board will hold a public hearing to consider adopting an ordinance exempting select
County ad valorem taxes on behalf of Project Transom at its October 7, 2014 regularly scheduled meeting.

If you should have any questions, please contact me at (321)633-2001.

SWisl

Attachment

HRECEIVED

FLORIDA’S SPACE COAST



Project Transom

Ad Valorem Tax Abatement Executive Summary

Project Transom has made the decision to locate a manufacturing factory of high end Luxury yachts from 60 to 90ft in length

in the US and Florida is one of the states being considered. The manufacturing method will be a culmination of best

practices and new technologies including vacuum infusion of composite parts to lower VOC emissions by as much as 90%

compared to hand [amination.

The first year should result in product being manufactured for the US market only and as much as 60%of all products
manufactured in the chosen State will be shipped to the rest of the US. The second year the product will be offered

Internationally as well as serving the US market.

The company will initially build for Ocean Alexander one of the most prestigious Luxury Motor yacht and Supper Motor

Yacht companles in the world. www.oceanalexander.com with the growing demand for Ocean Alexander products and their
partnership with Marine Max (The USA’s Largest Yacht Dealer network} www.marinemax.com we predict the only limiting

factor for growth to be quality. Leaving us with an unprecedented grow potential,

The demand is far greater that current production making the need for an additional manufacturing factory a necessity.
The company has made the decision to put a factory In the East coast of the US to serve the growing needs of our customers.

150,000sq ft. of manufacturing space minimum with room to add more bulldings is needed with a minimum of 80,000sq, ft.
with 60ft eve height.

While a lot of the Manufacturing methods we will use are new, a base of experlenced boat builders is a plus as it will shorten
the training cycle and an on water location for product delivery is an absolute must.

The company will spend an estimated 16 - 18 Million dollars on Capital expenditures in the first four years. The major

portion of that would be with in-state companies {if Florida is chosen as the site, those companies would be in Florida?)

The company is conservatively estimated to employ 50 full time Employees the first year through direct hiring or utilizing our
outslde contractors to supply employees who work in the factory full time. 50 new well-paying Jobs the first year, 110 in

year two, 180 in year three and 380 in year four and it won't stop there.

Florida Is only one of the states being considered for this facility and Tax abatement and other incentives will play a huge

role in making the final location, decision. The decision by our company to locate on The Space Coast of Florida would make
a lasting positive impact in the community and the State of Florida.

We are close to making our decision and time is of the essence. The commission assistance is a huge determining factor. We
are antlcipating the Commissions assistance through the approval of our company for the Ad Valorem Tax Abatement

Program and other avallable incentives te locate here.

JH



SUPPLEMENTAL APPLICATION

BREVARD COUNTY ECONOMIC DEVELOPMENT
AD VALOREM TAX EXEMPTION PROGRAM

APPLICANT NAME: Project Transom

NOTICE: This supplement Is to be ueod by tho applicant to provide addilional Information roquired by Economic Development Ad
Valorem Tax Abatement Ordinance, Chapter 102, Division 3, Sections 181-191, Brevard Counly Code; and to provide othor
Information requested by the Board of County Commissioners and the entities who wlll review the application.

Any businnss seeking an axompilon shall file an appllcalion with the Connly botore the husiness has made the detision lo locatn a
naw lumlness o the Gounty or bedore the buslnoss has mate the decialon to expand an existing In tho Counly. Any businnss
docisions, such »x annonncempnts, Inneing of space or Mring of employeos, mathe prior (o final Counly Economic Dovelopinant Tax
Abstomant approval [sod nol madas contingent upon County approval) may conslitida grounds for disapproval.  Projects, which
clearly o nol fequlre Inducemaonl, will nol be approved,

1.

10.

1.

12.

13.

14.

15.

Length of exemption requesled is total of __10_yaare (lenglh of examption approved Is sole discrelion of County Commission and
commences on the adoplion dale of tlie ordinance granling the axemplion).

Peapily Ownor Nimne: Jeff Gray

Address: __1220 Bertram Way, Marritt Island 32952

) FAX No. ( )

Telephone No. {

Aulizedt Agant: _Jay J Hood

Address: _201 S Canary — Po box 218 Commerce Oklahoma 74339

Telophone Number: (918) 919 2255 FexNo. (___)

Typoe of indusiry or business: _Luxury Yacht Manufacturing

Brial description of product and expansion plans (The applicant Is to provide an execulive summary of its business plan):

_See executlve summary

Anlicipated number of naw employees (The applicant is to provide a breakdown of jobs to be crealed by category and planned salary

to be peid by position): 380_Manufacturing in 2018

Percenl Increase in overall employment:

Expected number of naw employees who will raside in Brevard County: _aﬂ

Percantage of exisling employees who have resided in the Counly for more than two years:

Anticipated avarage wage of employees: _$4%5,000.00 anpually

Anticipated average annusl payroli: _$17,100,000.00 by 2018 year end

Anlicipaled new capilal invesimenl as a resull of expansion or relocalion of business:

New construction value:

New personal property volue: _$16,200,000.00 first four years

Environmental impact of business. (identily the number and typo of environmental pemits required as a resull of this projecl: e.g. alr,
soil and water pollution, waler and sewer, dredge end fill, slormwataer, industrial waslewaler; provide e brief namalive statement of the

company's environmental impacts):

If existing site Is used no permits will be necessary

Anticlpated volume of business or production: ____TBD

The relocation or expansion would not occur without the exempllon: Yes [ ] No [X }




BREVARD COUNTY
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION
Chapter 196, Florlda Statutes

To be filed with the Board of Counly Commissioners, the goveming board of the municipalily, or bolh, no laler than March 1 of the year the
exemplion is desired 1o {ake offac).

1.

Business neme: ___Project Transom_

Mailing address:

2, Name of person In ¢harga of business:
Telephone No.: ( ) FAX No.: ( )
3. Location of business (legal description and etreet addrass) of properly lor which this report is filed:
1220 Bertram Way< Merritt Island FL, 32952
4, Date business opened el this facility:___Fourth QTR 2014
5. a. Description of tha Improvements to real properly for which this exemption is requested:
None
b. Dale of commencement of conslruclion of improvements: NA
6. a. Descriplion of the tangible personal prapetty for which ihis exemplion is fequested and date when property was purchased:
Taxpayer's
Estimate
of Taxpayer's
APPRAISER'S
Date Condilion Eslimate of USE
ONLY
of Original Fair Market
Class or llem Age Purchase __ Cosl Value

Manufacturing Equipment T8D $16,100,000.

FF&E T8D $100,000

b. Average value of invenlory on hand: I1BD

c. Any addilional personal property nol listed above for which an exemplion is claimed muet be relumed on form DR-405 (Tengible
Personal Properly Tex Relum) and a copy attached lo this fonn.

7. Do you desire exemplion as a “New Business™ [ X ] or as an “Expanslon of an Existing Business” [ )

8. Describe the typs or nalure of your business:___Yacht Manufacturing

9. Trade level (check as many as apply):



10. a. Number ol {ull lime employees employed in Florida: 0

(DR 418)
b. Il an expansion of an exisiing business:
1) Net increase in employment or _ %
(2) Increase in productive outpul resulling from this expansion %
1. Sales (actor for the lacility requesling exemption:

Total sales in Florida Irom this Facilily - one (1) focation only anticipate majority of sale outslide of Florida divided

by
Tolal sales averywhere from this facllily - one (1) localion only =
12, For office space owned and used by a carporalion nawly domiciled in Florida: Not yet Incorporated
a. Dale of incorporation in Florida
b, Number of {ull-time employees at ihis locallon,
13, I requesling en exemption due to localion in a slum or blighted area, please furnish such additional information as required by Ihe

Counly  Commisslon, City Commission, or Property Appraiser.

I hereby request the adoption of an ordinance granting an exemplion from ad valorem taxalion on the above property pursuant to Seclion
196.1995, Florida Stalules. | agree to fumish such olher reasonable information as the Board of Counly Commissioners, the governing
authority of the municipalily, or the Property Appraiser may raques! in regard to the exemption requested herein, 1 hereby cerlify that the
Information and valuation staled above by me is lrue, comect, and complete to the bast of my knowledge and beliel. (If prepared by someone
olher {han the taxpayer, his datlarailon is based on all infermalion of which he has any knowledge.)

DATE; 6"‘ Z{" .2- 0/ ‘7/ Signed: }
pATAT
SIGNED; Coie haee Of

(Preparer's Address) 9259

ayer)
Paesiger'y g~ 9/9- 2255

TITLE:
(Preparer's Telophone Number)
PROPERTY APPRAISER'S USE ONLY

l Total revenue available to the Counly ar municipalily for the currenl fiscal year from ad valorem tax sources:
18 Raevanue los! to the Counly or municipatily lor the cument fiscal year by virlue of exemplions previously granted under this secttion:
ll. Estimate of Lhe revenue which will be lost to the Counly during the current fiscal year if the exemplion applied for were granted had
the properly for which the exemplion is requested otherwise been subject to 1axalion:
v. Estimale of the taxable valus lost lo the Counly or municipalily if the exemplion applied for were granted:

improvemenis lo res! properly Personal Proparly
V. | have determined that the proparly fisted above msets the definllion, es deflned by Seclion 196.012(16) or (16), Florida Stalules, as

a New Business { ), an Expansion of an Exisling Business [ ], or Neilher| ).
vi. Last year for which exemplion may be applied:
DATE: SIGNED:

(Properly Appraiser)

RETURN TO BE FILED NOT LATER THAN MARCH 1



Ad Valorem Tax Abatement

ECONOMIC DEVELOPMENT COMMISSION )
Job Creation

OF FLORIDA'S SPACE CODAST

Distribution Worksheet

Executive Staff

Job Title / Descriplion

Number of Jobs

Wage

$120,000.00 annual

Anticipated Hire
Timeline (by year)
By yearend 2014

average
Manufacturing 20 $45,000.00 Annual By yearend 2014
Average
Manufacturing 80 $45,000.00 By Yearend 2015
Manufacturing 150 $45,000.00 By Yearend 2016
Manufcturing 290 $45,000.00 By Yearend 2017
Total 380 $45,000.00 By Yearend 2018

EDC of Florida's Space Coast | 597 Haverty Court, Suite 40 | Rockledge, Florida 32955 | Tel: 321-638-2000 | Toll Free: (800) 535-0203 | Fax: (321)633-4200

www.SpaceCoastEDC.org
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ECONOMIC DEVELOPMENT COMMISSION
OF 1 e &S SPACL CO AST
Economic Impact Analysis

Project Transom
Brevard County
08/22/14

Overview:
New Job Commitment: 380 Capital Investment: $16,200,000
Average Annual Wage: $45,000

Economic impact from job creation:

Jobs Net New Wage Contribution to GDP
380 (Direct) $17,100,000 (Direct) $17,082,070 (Direct)
165 (Indirect) $6,678,802 (Indirect) $11,650,574 (Indirect)
125 (Induced) $4,676,744 (Induced) $8,937,130 (Induced)
670 TOTAL $28,455,546 TOTAL $37,669,774 TOTAL

1For every employment position created by Project Transom approximately 0.76 additional jobs
will be developed to support the operation of the facility.

1For every payroll dollar paid to Project Transom approximately $0.66 will be generated for
consumer spending.

County Tax Impact

Years 1-10 Annual Taxes on Construction
Projected Tax Assessed $
Potential Abatement $
Net New Revenue to County $
Annual Taxes on Personal Property
Projected Tax Assessed $ 230,413.25
Potential Abatement $ 115,690.03
Net New Revenue to County $ 114,723.22
Total New Revenue to County $ 114,723.22

Years 11+ : Company will be assessed for 100% of tax liability

Tax Millage Code — 2200 NAICS - 336612 IMPLAN Sector — 291

Analysis based on information supplied by Project Transom -- August 2014

Economic impact calculations furnished by EDC Research Office, using IMPLAN Professional 3.1
(wvww. IMPLAN.com). Abatement & millage numbers are estimates, all final numbers determined
solely by the Brevard County Property Appraiser’s Office.




EBREVARD COUNTY
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION

Chapter 196, Florida Statutes

To be filed with the Board of County Commissioners, the goveming board of the municipality, or both, no later than March 1 of {he year the

exemption is desired to take effect.

1. Business name; ___Project Transom

Mailing address:

2. Name of psreon In charge of business:

Telephone No.: { )

FAX No.: { )

a. Location of business (legal dascription and street address) of property for which {his report is filed:

1220 Bertram Way< Merritt island FL, 32952
4. Dale business opened at this faciity:__Fourth QTR 2014

5. a. Description of the improvements to real properly for which this exemption is requested:
None
b. Date of commencement of consiruction of improvements;___ NA

6. e. Description of the tangible personal propery for which this exemption is requested and date when praperty was purchased:

Taxpayer's

Estimate

of Taxpayer's
APPRAISER'S
Date Condition Estimate of USE
ONLY
of Original Fair Market
Class or ltem Age Purchase  Cost Value
200

Manufacturing Equipment TBD $16,100,000. / L/: WO}
FF&E TBD $100,000 ?2 J ad
b. Average value of invanlory on hand: TBD

Any additional personal property not listed above for which an exemplion is claimed must be retumed on form DR-405 (Tangible
Personal Property Tax Retum) and a copy attached to this form,

7. Do you desire exemption as a “New Business” [ X ] or as an *Expansion of an Existing Business™ [ ]

8. Describe the type or nature of your business:____Yacht Manufacturing

Q. Trade level (check as many as apply):



10, a, Number of full lime empioyees employed in Florida; 0

(DR 418)
b. If an expansion of an existing business:
{1) Net Increase in amployment . or %
@) Increase in productive output resulling from this expansion %
1. Sales faclor for the facility requesting exemption:

Total 2ales in Florida from this facility - one (1) location only anficipate majority of sale outside of Florida divided

by
Total sales everywhere from this facifily - one (1) location only =

12. For office space owned and used by e corporalion newly domiciled in Frorida: Not yet incorporated
a. Date of incorporation in Florida
b. Number of full-ime employees al ihis locafion

13. If requesting an exempticn due to location in a slum or blighted area, please fumish such additional infonmation as required by the

County Commission, City Commission, or Propearty Appraiser,

| hereby request the adoption of an erdinance granfing an exemption from ad valorem laxation on the sbove properly pursuant fo Seefion
196.1985, Florida Stalules. | agree o fumish such other reasonable information as the Board of County Commissioners; the governing

aulhority of the municipality, or the Properly Appraiser may request in regard to the exemplion requested herein. | hereby ceriify that the
information and valuation stated above by me is frus, correct, and complete to the best of my knowledge and belief, (if prepared by someone
other than the taxpayer, his declaration is based on all information of which he has any knowledge.

DATE; _@"Zf-' 20/ 9/ Signed:

)
)
SIGNED;%?%M Y 218 Comsancs ok
yer) (Preparer's Address) 24 4
TITLE; _r//fﬂjfﬂj’ Q- /7 2255

(Preparer's Telophona Number)

PROPERTY APPRAISER'S USE ONLY

) Tolal revenue available to the County or municipality for ihe current fiscal year from ad_valorem tax sources:
Tel a5 ¢ 1d

. Revenue lost to the County or municipality for the current fiscal year by virlue of exemplions previously granted under this secttion:
‘g“:‘ 1] 9 liT? L] i-{ g

In. Estimate of the revenue which will be iost to the Counly during the current fiscal yaar if the exemption applied for were granled had
the property for which the exemplion is requested otherwise been subject to laxation: l ' q q r} U. g a
A

. Estimate of the taxable value lost lo the County or municipality if the exemption applied for were granled:
improvements to real property D Personal Property

V. I have determined the property listed above moets the definilion, as defined by Section 196.012(15) or (16), Florida Stalutes, as

a New Business [ |4, an Expansion of an Exisling Business [ }, or Neither[ ).
Gt el

C16- 6-M IGNED: eete :
pate:_ 10~ 6-) . U {Property Appraiser) [

RETURN TO BE FILED NOTLATER THAN MARCH 1

i, Last year for which exemption may be appiied: DEQP.




DEVELOMMENT COMMISION Ad Valorem Tax Abcfemfant
OF FLORIDA'S SPACE CDAST Job Creation
Distribution Worksheet

Job Title / Description Number of jobs Wage Anticipated hire

Timeli~e [by year)

Executive Staff $120,000.00 annual | By yearend 2014
average

Manufacturing 20 $45,000.00 Annual By yearend 2014
Average

Manufacturing 80 $45,000.00 By Yearend 2015

Manufacturing 150 I $45,000.00 By Yearend 2016

Manufcturing 290 $45,000.00 By Yearend 2017

Total 380 $45,000.00 By Yearend 2018

EDC of Florida's Spate Coast | 597 Haverty Court, Suite 40 | Rockledge, Florida 32955 | Tel: 321-638-2000 | Toll Free: (800) 535-0203 | Fax: (321)633-4200
www.SpaceCoastEDC.org
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ECONOMIC DEVELOPMENT COMMISSION

OF FLORIDA S SPALE COASTE

Economic Impact Analysis

Project Transom
Brevard County

08/22/14
Overview:
New Job Commitment: 380 Capital Investment; $16,200,000
Average Annual Wage: $45,000

Economic impact from job creation:

Jobs Net New Wage Contribution to GDP
380 (Direct) $17,100,000 (Direct) $17,082,070 (Direct)
165 (Indirect) $6,678,802 (Indirect) $11,650,574 (Indirect)
125 (Induced) $4,676,744 (Induced) $8,937,130 (Induced)
670 TOTAL $28,455,546 TOTAL $37,669,774 TOTAL

tFor every employment position created by Project Transom approximately 0.76 additional jobs
will be developed to support the operation of the facility.

1For every payrol! doller paid to Project Transom approximately $0.66 will be generated for
consumer spending.

County Tax Impact

Years 1-10 Annual Taxes on Construction
Projected Tax Assessed $
Potential Abatement $
Net New Revenue to County $ -
Annual Taxes on Personal Property
Projected Tax Assessed $ 230413.25
Potential Abatement $ 115,690.03
Net New Revenue to County $ 114,723.22
Total New Revenue to County $ 114,723.22

Years 11+ : Company will be assessed for 100% of tax liability

Tax Millage Code — 2200 NAICS — 336612 IMPLAN Sector —~ 291
Analysis based on information supplied by Project Transom -- August 2014

Feonomic impact calculations furnished by EDC Research Office, using IMPLAN Professional 3.7
(v IMPLAN.com). Abatement & millsge numbers are estimates; all final numbers determined
solely by the Brevard County Property Appraiser’s Office.




16. Source of supplies (local or olherwise):

% source of supplies Counly: _"TBD
% source of supplies Florida: _60%
% source of supplies out-ol-state: 40%

17. Business isivill be located in a community redevelopment area: Yes|[ ) No| ]

Name of area;

I heraby confirm the information provided by Pl’O]BGL Transom _ to ihe Economic Davelopment Commisslon of Florida's Space Coast
and the Board of Count y Commissioners for the purpose of calculating the ecanomic Impact and benefit of the proposad tax abatemant Is true,

accurate and complete. | further confirm thal Pro|act Transom is not in violation of any federal, state or local law, or regulation
goveming environmenlal mattars. | hereby acknowledge and agree upon approval of the Economic Development Ad Valoram Tax Abalemenl

Ordinance by the Brevard County Board of Gounty Commissloners thal Pr_qlgct !ransom wiil provlde the Brevard Workforce its
Jjob openings lo be posted on vavw.amployllorida comand agrees to consider for employmeni candidales relerred by Brevard Worklorce.

SIGNATURES:
DATE:__August 25, 2014 SIGNED:
(Preparer)
201 South Canary Po Box Commerce OK

{Praparer's Address)
74339

(Preparer’s Telephone Number)

ECONOMIC DEVELOPMENT COMMISSION (EDC) USE ONLY

EDC Economic Impact Analysis:

EDC's Recommendalion:

The Economic Development Commission of Florida’s Space Coast hereby cerlifies thal il has prool, to lhe salisfaction of lhe EDC, thal the
applicant meals the criteria of a new business or for an expansion of en exisling buslnass as defined In Seclion 184, Chapler 102, Brevard

Counly Code. Furihermore, the EDC has conducted an economic impacl analysis, applying acceplabla mullipliers as dofined by the Stats
Deparimant of Commerce, which concludes hat the applicant ?hqmby mesal the economic benefil lest; end, therelore, the EDC
W00 percent of Its eligible

recommends (o the Brevard County Commission thal the applica tacaivq an ad valorem tax exempfion for

M

taxes and for a periodol _}JV _ years.
pate: 10 Jvl| o0i4 SIGNED: l/——

COUNTY USE ONLY

County Manager's Recommendation:

SIGNED:

pa



Replacement

AGENDA
Meeting Date . )
Section Public Hearing

October 7, 2014 tern e

AGENDA REPORT No.

BREVARD COUNTY BOARD OF COUNTY

COMMISSIONERS

SUBJECT: Economic Development Tax Exemption Ordinance

Project Transom

DEPT/OFFICE: Management & Community Services Group / County Manager’s Office

Requested Action:

It is requested that the Board of County Commissioners consider adopting an Economic Development Ad
Valorem Exemption Ordinance for Project Transom.

Summary Explanation & Background:

Project Transom is a manufacturer of luxury yachts. Project Transom is considering locating the project at
1220 Bertram Way, Merritt Island, Fl. Should the company move forward with the new project, they plan to
create 380 new jobs with an average wage of $45,000 and invest $16,200,000 in new capital expenditures.

Project Transom meets the eligibility criteria as defined by Florida Statutes under Chapter 196.012(16) (a) 1.
As a business expanding in Brevard County.

“A business or organization establishing 10 or more new jobs to employ 10 or more full-time
employees in this state, paying an average wage for such new jobs that is above the average wage in the
area, which principally engages in any one or more of the following operations: manufacturers, processes,
compounds, fabricates or produces for sale items of tangible personal property at a fixed location and which
comprises an industrial or manufacturing plant”.

The EDC has made a recommendation that Project Transom be provided an abatement of 100% for ten
(10) years.

The Property Appraiser has conducted an analysis of the tax abatement application and estimates

that at 100% the amount of the annual tax abatement will be approximately $ 119,976.32

Fiscal Impact: 2014-2015 No fiscal impact until company moves into and builds out facility
Fiscal Impact: 2015-2016 Fiscal Impact will be the amount of ad valorem taxes exempted.

Clerk to the Board instruction:

Exhibits Attached: Ordinance, legal ad, Executive Summary, application, Economic Impact Analysis

Contract /Agreement (If attached): Reviewed by County [Yes | [ | | No | []| PR[]

Attorney

County Manager Wssistant County Manager Department Director / Extension
Stockton Whitten IAssistant County Manager

BCC-149 (Rev.1-25-13) / Electronic Form



ERE\IAHQM

BOARD OF COUNTY COMMISSIONERS FLORIDA’S SPACE COAST

Tammy Etheridge, Clerk to the Board, 400 South Street « P.O. Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972

October 8, 2014

MEMORANDUM

TO:  Stockton Whitten, County Manager

RE: ltem lIl.B., Economic Development Ad Valorem Exemption for Project Transom

The Board of County Commissioners, in regular session on October 7, 2014, adopted
Ordinance No. 14-31, providing Economic Development Ad Valorem Exemption for Project
Transom. Enclosed is a certified copy of the Ordinance for your action.

Your continued cooperation is always appreciated.

Sincerely,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

@amm(7 ijL}\Walc/L

Tammy Etheridge, Deputy Clerk

/ds
Encl. (1)
cC: Finance

Budget

PRINTED ON RECYCLED PAPER



ORDINANCE NO. 2014-_31

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO PROJECT TRANSOM; SPECIFYING THE ITEMS
EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE EXEMPTION;
FINDING THAT THE BUSINESS MEETS THE REQUIREMENTS OF CHAPTER
196.1995(8) F.S.; PROVIDING FOR PROOF OF ELIGIBILITY FOR
EXEMPTION; PROVIDING AN EFFECTIVE DATE.

WHEREAS, economic development and the creation of jobs are a priority of the Brevard County
Board of County Commissioners; and

WHEREAS, the Brevard County citizens voted to provide economic incentives to new and
expanding businesses in the November 2004 general election; and

WHEREAS, PROJECT TRANSOM, has requested that the Board of County Commissioners
exempt ad valorem taxes for its new facility and tangible personal property at 4175 W. New
Haven Ave., West Melbourne, Fl.

WHEREAS, the Economic Development Commission of Florida’s Space Coast has recommended
approval of the exemption for PROJECT TRANSOM, and

WHEREAS, the Property Appraiser has provided the Board of County Commissioners with its
report as required by Chapter 196.1995(8) F.S.; and

WHEREAS, it has been determined that PROJECT TRANSOM, meets the requirements of
Chapter 196.012 F.S., a new business in Brevard County; and

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF
BREVARD COUNTY, FLORIDA as follows:

Section 1. Chapter 102 entitled “Taxation”; Article IV entitled “Ad Valorem Property
Taxation”, of the Code of Ordinances of Brevard County, Florida shall be amended to include
the following:

(a) An Economic Development Ad Valorem Tax Exemption is hereby granted to PROJECT
TRANSOM, 1220 Bertram Way, Merritt Island, Florida,

(b)  The total amount of revenue available to the County from ad valorem tax sources for
the current fiscal year is $181,582,817.14.  $302,071.48 is lost to the County for the
current fiscal year by virtue of exemptions currently in effect from previous years.

(c) The tax exemption hereby granted shall be for a term of ten (10) years commencing
with the first year the expanded facility and tangible personal property are added to the
assessment roll, and lasting ten (10) years thereafter, for one-hundred percent (100%)
of County ad valorem taxes.

(d) In accordance with the findings of the Board of County Commissioners and the Property
Appraiser, the property hereby exempted from ad valorem tax exemption meets the
definition of an expansion of an existing business, as defined by Chapter 196.012,
Florida Statutes.

Officially filed with the Secretary of State 10-9-2014



(e)

Q)

(9)

PROJECT TRANSOM shall submit to the County Manager at the beginning of each
year an annual report providing evidence of continued compliance with the definition of
an expansion of an existing business for each of the ten years during which PROJECT
TRANSOM s eligible to receive ad valorem tax exemption. If the annual report is not
received, or if the annual report indicates PROJECT TRANSOM, no longer meets the
criteria of Chapter 196.012 F.S., the County Manager shall make a report to the Board of
County Commissioners for consideration of revocation of this Ordinance granting the tax
exemption.

If the county manager or designee receives written notice that the company qualifying
for an ad valorem tax abatement under the authority of this ordinance has decided not
to undertake or complete the new business activity or expansion of an existing business
activity, including construction or equipment purchases, giving rise to an ad valorem tax
exemption granted under this section, the exemption granted shall be void, shall not
take effect and shall not be implemented. If such a notice is received, the foregoing
provision shall be self-executing and no further action of the Board of County
Commissioners will be required to void the granted exemption. Upon the County’s
receipt of any such notice, the county manager or designee shall forward the notice to
the Property Appraiser along with a copy of this subsection of the ordinance.

If the Board of County Commissioners revokes this Ordinance, it shall be a requirement
of the company to reimburse those County ad valorem taxes abated in favor of
PROJECT TRANSOM for that period of time that it was determined that PROJECT
TRANSOM no longer met the criteria of Chapter 196.012 F.S.

Section 2. Severability - If any provision of this Ordinance is held to be illegal or invalid, the

other provisions shall remain in full force and effect.

Section 3. Effective Date - This Ordinance shall become effective immediately upon filing as

provided by law. A certified copy of the Ordinance shall be filed with the Office of the Secretary
of State, State of Florida within ten days of enactment.

DONE, ORDERED AND ADOPTED in Regular Session this __7th day of _October , 2014

ATTEST: =i BOARD OF COUNTY COMMISSIONERS

OF BREVARD COUNTY, FLORIDA

Vo ok L

Scott Ellis, Clerk ~ Mary Bolin’ Lewis, Chairman

As approved by the Board on _October 7, 2014

STATE OF FLORIDA
COUNTY OF BREVARD
This is to certify that the . foregolng

tsa)ru ‘and current copy of
(Dl 2 witnegs my hand

and ofﬂ[:lfl tel this et ggy‘hfof

SCOoTT ELLIS/B me:uIt Court
' . ~sDC.




