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AGENDA REPORT
BREVARD COUNTY BOARD OF COUNTY COMMISSIONERS
SUBJECT: Annual Investment Performance Report Year Ended September 30, 2015
DEPT/OFFICE: County Finance Department

Requested Action:

It is requested that the Board of County Commissioners accept the Brevard County Annual Investment Performance
Report, for the Year-Ended September 30, 2015.

Summary Explanation & Background:

program.

County Investment Advisor:

The County’s Investment Advisor, PFM Asset Management, LLC (PFM), has prepared the Annual Investment
Performance Report for year-ended September 30, 2015 as required by Brevard County Investment Policy No. BCC-
49.  Brevard County Investment Policy No. BCC-49 designates responsibility to the Brevard County Investment
Committee, authorized by the County Commission in 2002, for providing oversight of the County’s investment

This report complies with the Board’s Investment Policy which is to foremost safeguard the County’s funds, insure the
availability of operating and capital funds when needed and then an investment return competitive with comparable
funds and financial market indices. The report reflects the investment activity of the County as a whole and compares
the performance with the prior year and established benchmarks. This report does not address the financial condition
of the various individwal County funds.

The Investment Committee at its meeting on November 9, 2015 approved the attached Annual Investment Report.

PFM Asset management, LLC; Steve Alexander; (407) 648-2208;email alexanders@publicfim.com

Clerk to the Board instruction:

Exhibits Attached:

Brevard County Annual Investment Performance Report Year-Ended Sept. 30, 2015

Contract /Agreement (If attached): Reviewed by County Attorney [Ves D No D PR D
County Manager Deputy County Manager Department Director / Extension
Steve Burdett
_ County Finance, 637-2002
Stockton Whitten Assistarit County Manager

St Bt

BCC-149 (Rov. 1-25-13) / Elecionic Form
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BOARD OF COUNTY COMMISSIONERS
FLORIDA’S SPACE COAST

Tammy Rowe, Clerk to the Board, 400 South Street » P.O. Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972
Tammy.Rowe@brevardclerk.us

January 27, 2016

MEMORANDUM
TO:  Steve Burdett, County Finance Director

RE: Item Il.D.1.a., Approval, Re: Annual Investment Performance Report, Year Ended
September 30, 2015

The Board of County Commissioners, in regular session on January 26, 2016, accepted the
Brevard County Annual Investment Performance Report, for the Year-Ended September 30,
2015, as submitted.

Your continued cooperation is always appreciated.

Sincerely,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

“% (Lo nﬁ?}’L 19) Suo—

My Rowe, Deputy Clerk
faf

cC: Budget

PRINTED ON RECYCLED PAPER
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Brevard County, Florida

Investment Report - Fiscal year Ended September 30, 2015

Long Term Fund Portfolio Petrformance

Total Portfolio Value'
$193,236,704.00

$192,690,391.70

Market Value
Amortized Cost

$194,183,134.25
$194,189,974.86

GQuarterly Return Last Last Last Last Since Inception
Total Return®*** September 30, 2015 12 Months 2 Years: 5 Years 10 Years March 31, 2002
Long Term Fund Portfolio 0.34% 1.16% 0.88% 0.95% 2.80% 2.80%
Merrill Lynch 1-3 Year U.S. Treasury Note Index 0.31% 1.16% 0.83% 0.76% 2.54% 2.58%
Effective Duration (Years)*s Yields September 30, 2015 September 30, 2014
Long Term Fund Portfolio Yield at Market 0.76% 0.64%
Merrill Lynch 1-3 Year U.S. Treasury Note Index 1.79 1.84 Yield at Cost 0.94% 0.65%
Portfolio Duration % of Benchmark Duration 92% 93%
( Quarter Total Return Comparison /[ Since Inception Total Return Comparison i
Fiscal Year Ended 09/30/15 Period Ended 09/30/15
0.50% 3.25%
3.00%
Long ._.mmq._wh..v._.:“ ML 1-3 Year U.S. Treasury Note Index
@ 0.31% c Long Term Fund
£ 5 o 2.80% @
2 0.25% 5 2.75%
o ML 1-3 Year U.S. Treasury Note Index
©2.58%
2.50%
0.00% - 2.25%
100 125 150 175 200 225 250 275 1.00 125 150 175 200 225 250 275
. J . y
Notes:

2. Performance on trade date basis, gross (i.e., before fees), is in accordance with The CFA Institute’s Global Investment Performance Standards

are presented on an annual basis. Past performance is not indicative of future results.
3. Since Inception the benchmark has been the Merrill Lynch 1-3 Year U.S. Treasury Note.

4. Merrill Lynch Indices provided by Bloomberg Financial Markets
5. Excludes money market fund/cash in performance and duration computations.

PFM Asset Management LL.C

1. In order to comply with GASB accrual accounting reporting requirements; forward settling trades are included in the monthly balances. End of quarter trade-date market values of portfolio holdings, including accrued interest,

(GIPS). Quarterty retumns are presented on an unannualized basis. Returns presented for 12 months or longer

SectionC - 4




Brevard County, Florida

Investment Report - Fiscal year Ended September 30, 2015

Long Term Fund Portfolio Composition and Credit Quality Charactetistics

Security Type' September 30, 2015 % of Portfolio September 30, 2014 % of Portfolio
U.S. Treasuries $95,045,723.65 49.2% $109,985,222 .12 56.6%
Federal Agencies 31,605,273.39 16.4% 32,046,765.28 16.5%
Commercial Paper 11,737,733.00 6.1% 7,416,329.54 3.8%
Certificates of Deposit 0.00 0.0% 0.00 0.0%
Bankers Acceptances 0.00 0.0% 0.00 0.0%
Repurchase Agreements 0.00 0.0% 0.00 0.0%
Municipal Obligations 5,821,861.44 3.0% 4,811,966.55 2.5%
Corporate Notes/Bonds 46,969,863.04 24.3% 37,215,424 .48 19.2%
Corporate Notes/Bonds - FDIC Insured 0.00 0.0% 0.00 0.0%
Mortgage Backed 2,056,249.48 1.1% 2,707,426.28 1.4%
Money Market Fund/Cash 0.00 0.0% 0.00 0.0%
Totals $193,236,704.00 100.0% $194,183,134.25 100.0%
4 M N/ - . B
ortgage Portfolio Composition Credit Quality Distribution?
Backed as of 09/30/15 A-1 (Short- as of 09/30/15
0,
1.06% US term)
Treasuries A- 6.07%
Corporate 49.19% 2.12% AA+
Notes/Bonds 70.44%
24.31% e
A
7.67%
Municipal
Obligations
3.01% At,
Federal ke
Commercial Agency
Paper Obligations P“fo AA
6.07% 16.36% J 1% 6.84% 3
Notes:
1. End of quarter trade-date market values of portfolio holdings, including accrued interest
2. Credit rating of securities held in portfolio, exclusive of money market fund/LGIP, Standard & Poor's is the source of the credit ratings
PFM Asset Management LLC SectionC -5



Brevard County, Florida

Investment Report - Fiscal year Ended September 30, 2015

Long Term Fund Portfolio Maturity Distribution

Maturity Distribution' ‘September 30, 2015
Ovemnight (Money Market Fund) $0.00 $0.00
Under 6 Months 13,743,516.50 7.416,329.54
6 - 12 Months 33,397,671.55 0.00
1-2Years 79,972,161.06 133,259,276.31
2 -3 Years 64,067,105.41 50,800,102.12
3-4 Years 0.00 0.00
4 -5 Years 0.00 0.00
5 Years and Over 2,056,249.48 2,707,426.28
Totals $193,236,704.00 $194,183,134.25

100% -
90% -
80% -
70%
60%
50% -
40%
30% -
20% -
10% -
0%

Percentage of Total Portfolio

0.0% 0.0%
Ovemnight

.

Under 6 Months

Portfolio Maturity Distribution®

1-2 Years

6 - 12 Months

2 -3 Years

0.0% 0.0%

0.0%

B September 30, 2015
B September 30, 2014

1.1% 1.4%

3-4Years

4 -5 Years

5 Years and Over

S

Notes:

1. Callable securities in portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.

PFM Asset Management LLC

SectionC -6




Brevard OOGSQv Florida Investment Report - Fiscal year Ended September 30, 2015

Long Term and Short Term Fund Potfolios Maturity Distribution

Maturity Distribution' September 30, 2014

Overnight (Money Market Fund)
Under 6 Months

$115,435,701.72
27,417,029.54

6 - 12 Months 25,004,050.00
1-2Years 133,259,276.31
2 - 3 Years 50,800,102.12
3-4Years 0.00 0.00
4 -5 Years 0.00 0.00
5 Years and Over 2,056,249.48 2,707,426.28
_Totals $377,655,996.39 $354,623,585.97
_ 00% Portfolio Maturity Distribution i
100%
_ @ Short Term Fund 09/30/15 M Long Term Fund 09/30/15
90% i
_ w @ Short Term Fund 09/30/14 W Long Term Fund 09/30/14
| 0O 80% i
[ S f
| £ 70%
| [<] {
1 o
_ = 60% ]
| 2 50% i
_ o 40% 37.6%
_ N 32.9% 32.6%
i € 30% - =
o8
| o 20% - 1
_ 10% - i
“ 0% _ _ 0.0% 0.0% 00% 0.0%  05% 0.8% i
| Overnight Under 6 Months 6-12 Months 1-2 Years 2- 3 Years 3- 4 Years 4- 5 Years 5 Years and Over |

Notes:

1. Callable securities in portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.

PFM Asset Management LL.C ’ Section C -7



Brevard OOGDJJ Florida Investment Report - Fiscal year Ended September 30, 2015

Long Term Fund Potrtfolio Maturity Distribution versus the Benchmark!

{
25.0% -
20.0% -
8 15.0% -
G
>
[
~
S 10.0% -
5.0% -
0.0% - .
Vo) A\ “ O “ N & \ “ N “ \ > N > \ ) NS & N \)
\\01.( \On.d \0\./ \’.o \/\w\ \/P.U \J) \9.0 \eﬁv y\en.u \e\./ \)uv.o \J\.J\ \s.rvﬂ.v \\J\./ 6u \7-0 \71.( \Yn.d \7\./ J\Puao Anuo
“ A\ ¢ N “ A\ ) \ N\ 2 \ “ I\ N > N
Years to Maturity
L B Long Term Fund BMerrill Lynch 1-3 Year U.S. Treasury Note Index
.

Notes:

1. Due to the nature of the security, Mortgage-Backed Securities are represented based on their average life maturity rather than their final maturity.

PFM Asset Management LL.C Section C - 8



Brevard County, Florida

Asset Allocation as of September 30, 2015*

i . Federal R
United mﬁmﬁm.m. i Instrumentalities
._.«mmmww\. wmwoc::mm 17.63% Zoﬂmwmm.ﬁwmnxma
0.54%
Intergovernmental mmﬂ.:mnmﬁmm o.ﬁ
Investment Pool UmUOmMnMMM%"m<_:mw
6.80% 6.66%
Commercial Paper
Bank Savings/Time 3.11%
Deposits Corporate Notes
12.71% 12.45%
State and/or Local
Fixed Income Money State and/or Local ~ Government Debt
Market Mutual Government Debt {GO)
Funds (Revenue) 0.26%
L 13.45% 1.28% \_
Amortized Cost Allocation Permitted In
Security ._.<_2.‘..d (Includes Interest) Percentage Notes by Policy Compliance
United States Treasury Securities 94,670,399.07 25.11% 100% YES
United States Government Agency Securities - 0.00% 50% YES
Federal Instrumentalities 66,496,409.09 17.63% 2 100% YES
Mortgage-Backed Securities 2,036,980.05 0.54% 2 100% YES
Certificates of Deposit and Savings Account 25,132,039.54 6.66% 3 10% YES
Repurchase Agreements - 0.00% 20% YES
Commercial Paper 11,730,347.67 3.11% 25% YES
Corporate Notes 46,929,867.60 12.45% 15% YES
Bankers' Acceptances - 0.00% 25% YES
State and/or Local Government Debt (GO) 995,628.84 0.26% 25% YES
State and/or Local Government Debt (Revenue) 4,827,259.38 1.28% 10% YES
Fixed Income Money Market Mutual Funds 50,736,771.55 13.45% 40% YES
Bank Savings/Time Deposits hﬂ@imﬁmq 12.71% 3 100% YES
Intergovernmental Investment Pool 25,629,986.43 6.80% 25% YES

Notes:

1. End of month trade-date amortized cost of portfolio holdings, including accrued interest.
2. The combined total of Federal Instrumentalities and Mortgage Backed Securities can not be more than 100%. The combined total as of September 30, 2015 is 18.17%.
3. Managed by the County.

© PFM Asset Management LLC




Brevard County, Florida

Asset Allocation as of September 30, 2015*

Allocation

Amortized Cost Permitted In

Individual Issuer Breakdown (Includes Interest)

Percentage Notes by Policy Compliance

Government National Mortgage Association (GNMA) - 0.00% 10% YES
Federal Farm Credit Bank (FFCB) 9,996,500.00 2.65% 25% YES
Federal Home Loan Bank (FHLB) 39,653,601.33 10.52% 25% YES
Federal National Mortgage Association (FNMA) 9,532,333.12 2.53% 25% YES
Federal Home Loan Mortgage Corporation (FHLMC) 9,350,954.69 2.48% 25% YES
Regional Transportation Authority Municipal Bonds 4,827,259.38 1.28% 5% YES
State of Connecticut Municipal Bonds 995,628.84 0.26% 5% YES
American Express Company Corporate Notes 4,109,224.30 1.09% 5% YES
American Honda Finance Corporate Notes 1,656,996.55 0.44% 5% YES
Apple, Inc. Corporate Notes 2,815,139.03 0.75% 5% YES
Bank of New York Company Inc. Corporate Notes 4,825,639.45 1.28% 5% YES
Berkshire Hathaway, Inc. Corporate Notes 4,813,079.52 1.28% 5% YES
Caterpillar, Inc. Corporate Notes ] 2,112,482.96 0.56% 5% YES
Coca-Cola Company Corporate Notes 1,077,909.64 0.29% 5% YES
Deere & Company Corporate Notes 3,034,493.78 0.80% 5% YES
General Electric Capital Corporation Corporate Notes 4,565,425.12 1.21% 5% YES
HSBC Holdings plc Corporate Notes 4,879,528.27 1.29% 5% YES
JP Morgan Chase & Company Corporate Notes 4,805,097.54 1.27% 5% YES
Pfizer, Inc. Corporate Notes 1,480,422.22 0.39% 5% YES
Toyota Motor Corporation Corporate Notes 2,722,761.03 0.72% 5% YES
Wells Fargo & Company Corporate Notes 4,031,668.19 1.07% 5% YES
Bank of Tokyo Mitsubishi, Inc. Commercial Paper 4,248,045.00 1.13% 5% YES
BNP Paribas Commercial Paper 3,792,639.35 1.01% 5% YES
JP Morgan Chase & Company Commercial Paper 3,689,763.32 0.98% 5% YES
SunTrust Public Now Bank Account 10,000,000.00 2.65% 3 100% YES
Bank United Money Market 10,012,637.89 2.66% 3 100% YES
Florida Community Bank Public Funds Money Market 20,216,439.34 5.36% 3 100% YES
Bank United Certificate of Deposit 20,112,346.99 5.33% 3 10% YES
PFM Fund Prime Series Money Market Fund 20,507,694.32 5.44% 10% YES
SunTrust Bank Account 32,897,804.90 8.72% 3 100% YES
Florida Prime (SBA) 25,629,986.43 6.80% 3 10% YES
Florida Community Bank CD 5,019,692.55 1.33% 3 10% YES
Florida Community Bank Demand Deposit Account 5.013.439.97 1.33% 3 100% YES

Notes:

1. End of month trade-date amortized cost of portfolio holdings, including accrued interest.
2. The combined total of Federal Instrumentalities and Mortgage Backed Securities can not be more than 100%.

3. Managed by the County.
© PFM Asset Management LLC

The combined total as of September 30, 2015 is 18.17%.




