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AGENDA
Meeting Date ) ]
Section Public Hearing

July 21, 2015 item VD

AGENDA REPORT No.

BREVARD COUNTY BOARD OF COUNTY
COMMISSIONERS
SUBJECT: Economic Development Tax Exemption Ordinance

Erchonia Corporation

DEPT/OFFICE: Administrative Services Group / County Manager’s Office

Requested Action:

It is requested that the Board of County Commissioners consider adopting an Economic Development Ad
Valorem Exemption Ordinance for Erchonia Corporation.

Summary Explanation & Background:

Erchonia Corporation is a medical laser device manufacturer considering building a 20,000 SF manufacturing
facility on Digital Light Drive in Melbourne, Fl. Parcel ID 27.36.23.77.000B.0000031.00 Legal Description: Plat
Book/ Page: 0047/0073 North Drive Industrial Plaza, Phase One a replat of Track B Blk B PB 43 PG 28 Lot 31 Blk
B. The company plans to create 39 35 new full time jobs with an average wage of $62,000 and invest $5,300,000
in new capital expenditures.
Erchonia Corporation meets the eligibility criteria as defined by Florida Statutes under Chapter 196.012(16)
(a) 1. As a business new or expanding in Brevard County.

“A business or organization establishing 10 or more new jobs to employ 10 or more full-time
employees in this state, paying an average wage for such new jobs that is above the average wage in the area,
which principally engages in any one or more of the following operations: manufacturers, processes,
compounds, fabricates or produces for sale items of tangible personal property at a fixed location and which
comprises an industrial or manufacturing plant”.

The EDC has made a recommendation that Erchonia Corporation be provided an abatement of 80% for 8
years.

The Property Appraiser has conducted an analysis of the tax abatement application and estimates

At 80 % the amount of the annual tax abatement will be approximately $ 14,091.90.

Fiscal Impact: 2015-2016 No fiscal impact until company moves into and builds out facility
Fiscal Impact: 2016-2017 Fiscal Impact will be the amount of ad valorem taxes exempted.

Clerk to the Board instruction:

Exhibits Attached: Ordinance, Notice of Public Hearing, EDC Economic Impact Analysis, EDC
Recommendation, Tax Abatement Application, Property Appraiser’s Report.

Contract /Agreement (If attachied): ReviewedbyCounty fYes | [ | [ N | ] | PR
Attorney o
N
County Manager Assistant County Manager Department Director / Extension
Stockton Whitten \ Assistant County Manager
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BREVAné;mf?

BOARD OF COUNTY COMMISSIONER
FLORIDA’S SPACE COAST

Tammy Etheridge, Clerk to the Board, 400 South Street » P.O. Box 999, Titusville, Florida 32781-0999 Telephone: (321) 637-2001
Fax: (321) 264-6972

July 22, 2015

MEMORANDUM
TO:  Stockton Whitten, County Manager

RE: Item IV.D., Ordinance for Economic Development Ad Valorem Exemption for Erchonia
Corporation

The Board of County Commissioners, in regular session on July 21, 2015, adopted Ordinance
No. 15-20, Economic Development Ad Valorem Exemption for Erchonia Corporation. Enclosed
is a certified copy of the Ordinance.

Your continued cooperation is greatly appreciated.

Sincerely yours,

BOARD OF COUNTY COMMISSIONERS
SCOTT ELLIS, CLERK

Qﬁj&%‘hmj a]\f, fLwliQL

Tammy Etheridge, Deputy Clerk

Encl. (1)
cC: Finance
Budget

PRINTED ON RECYCLED PAPER



ORDINANCE NO. 2015-_20

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO ERCHONIA CORPORATION; SPECIFYING THE ITEMS
EXEMPTED; PROVIDING THE EXPIRATION DATE OF THE EXEMPTION;
FINDING THAT THE BUSINESS MEETS THE REQUIREMENTS OF CHAPTER
196.1995(8) F.S.; PROVIDING FOR PROOF OF ELIGIBILITY FOR
EXEMPTION; ERCHONIA CORPORATION; PROVIDING AN EFFECTIVE
DATE.

WHEREAS, economic development and the creation of jobs are a priority of the Brevard County
Board of County Commissioners; and

WHEREAS, the Brevard County citizens voted to provide economic incentives to new and
expanding businesses in the November 2014 general election; and

WHEREAS, Erchonia Corporation, has requested that the Board of County Commissioners
exempt ad valorem taxes for its facility on Digital Light Drive, Melbourne, Fl.

WHEREAS, the Economic Development Commission of Florida’s Space Coast has recommended
approval of the exemption for Erchonia Corporation, and

WHEREAS, the Property Appraiser has provided the Board of County Commissioners with its
report as required by Chapter 196.1995(8) F.S.; and

WHEREAS, it has been determined that Erchonia Corporation, meets the requirements of
Chapter 196.012 F.S., an expanding business in Brevard County; and

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS OF
BREVARD COUNTY, FLORIDA as follows:

Section 1. Chapter 102 entitled “Taxation”; Article IV entitled “Ad Valorem Property
Taxation”, of the Code of Ordinances of Brevard County, Florida shall be amended to include
the following:

(a) An Economic Development Ad Valorem Tax Exemption is hereby granted to Erchonia
Corporation, Melbourne, FI. for its new construction and tangible personal property.

(b) The total amount of revenue available to the County from ad valorem tax sources for
the current fiscal year is $194,413,375.05; $161,833.05 is lost to the County for the
current fiscal year by virtue of exemptions currently in effect from previous years.

(© The tax exemption hereby granted shall be for a term of eight (8) years commencing
with the first year the expanded facility and tangible personal property are added to the
assessment roll, and lasting eight (8) years thereafter, for 80 percent (80%) of County
ad valorem taxes.

(d) In accordance with the findings of the Board of County Commissioners and the Property
Appraiser, the property hereby exempted from ad valorem tax exemption meets the
definition of a new or expanding business, as defined by Chapter 196.012, Florida
Statutes.

Officially filed with the Secretary of State on 7-23-15



(e)

)

(9)

Erchonia Corporation shall submit to the County Manager at the beginning of each year
an annual report providing evidence of continued compliance with the definition of a
new or of an expansion of an existing business for each of the eight (8) years during
which Erchonia Corporation is eligible to receive ad valorem tax exemption. If the
annual report is not received, or if the annual report indicates Erchonia Corporation., no
longer meets the criteria of Chapter 196.012 F.S., the County Manager shall make a
report to the Board of County Commissioners for consideration of revocation of this
Ordinance granting the tax exemption.

If the county manager or designee receives written notice that the company qualifying
for an ad valorem tax abatement under the authority of this ordinance has decided not
to undertake or complete the new business activity or expansion of an existing business
activity, including construction or equipment purchases, giving rise to an ad valorem tax
exemption granted under this section, the exemption granted shall be void, shall not
take effect and shall not be implemented. If such a notice is received, the foregoing
provision shall be self-executing and no further action of the Board of County
Commissioners will be required to void the granted exemption. Upon the County’s
receipt of any such notice, the county manager or designee shall forward the notice to
the Property Appraiser along with a copy of this subsection of the ordinance.

If the Board of County Commissioners revokes this Ordinance, it shall be a requirement
of the company to reimburse those County ad valorem taxes abated in favor of Erchonia
Corporation for that period of time that it was determined that Erchonia Corporation no
longer met the criteria of Chapter 196.012 F.S.

Section 2. Severability - If any provision of this Ordinance is held to be illegal or invalid, the

other provisions shall remain in full force and effect.

Section 3. Effective Date - This Ordinance shall become effective immediately upon filing as

provided by law. A certified copy of the Ordinance shall be filed with the Office of the Secretary
of State, State of Florida within ten days of enactment.

DONE, ORDERED AND ADOPTED in Regular Session this 21st day of July, 2015

ATTEST: o BOARD OF COUNTY COMMISSIONERS

OF BREVARD COUNTY, FLORIDA

Scott Ellis, Clerk

By: vﬂ/
Rabin Ffsfylr, Chairman

As approved by the Board on 07/21/2015



FLORIDA DEPARTMENT Of STATE

RICK SCOTT KEN DETZNER
Governor Secretary of State

July 23, 2015

Honorable Scott Ellis

Clerk

Board of County Commissioners
Brevard County

Post Office Box 999

Titusville, Florida 32781-0999

Attention: Ms. Deborah Thomas, Administrative Assistant
Dear Mr. Ellis:

Pursuant to the provisions of Section 125.66, Florida Statutes, this will acknowledge receipt of your
electronic copy of Brevard County Ordinance No. 2015-20, which was filed in this office on July 23, 2015.

Sincerely,

Ernest L. Reddick
Program Administrator

ELR/Ib

R. A. Gray Building ¢ 500 South Bronough Street e« Tallahassee, Florida 32399-0250
Telephone: (850) 245-6270 « Facsimile: (850) 488-9879
www.dos.state.fl.us



NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the Board of County Commissioners of Brevard County, Florida,
on July 21, 2015 at 9:00 a.m., in the Commission Room at 2725 Judge Fran Jamieson Way,
Building C, First Floor, Viera, FL, 32940, will hold a public hearing on the following ordinance:

ORDINANCE NO.: 2015-

AN ORDINANCE GRANTING AN ECONOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO ERCHONIA CORPORATION; SPECIFYING THE ITEMS EXEMPTED;
PROVIDING THE EXPIRATION DATE OF THE EXEMPTION; FINDING THAT THE
BUSINESS MEETS THE REQUIREMENTS OF CHAPTER 196.1995(8) F.S.; PROVIDING
FOR PROOF OF ELIGIBILITY FOR EXEMPTION; ERCHONIA CORPORATION;
PROVIDING AN EFFECTIVE DATE.

All persons for or against said ordinance can be heard at said time and place. If a person decides
to appeal any decision made by the Board with respect to such hearing or meeting, he will need to
ensure that a verbatim record of the proceedings is made, which record includes the testimony and
evidence upon which the appeal is based. The needs of hearing or visually impaired persons shall
be met if the department sponsoring the hearing is contacted at least 48 hours prior to the public
meeting hearing by any person wishing assistance. The sponsoring department is the
Administrative Services Office, Telephone Number: (321)633-2001

A copy of the ordinance may be inspected at:

www.brevardcounty.us/business/publichearings
Brevard County Government Center, Building C County Managers Office

By order of the Board of County Commissioners of Brevard County, Florida



£ GANNETT COMPANY

Classified Ad Receipt
(For Info Only - NOT A BILL)

Customer; B.O.C.C. COUNTY MANAGER"S OFF AdNo.: 0000575153
Address: 2725 JUDGE FRAN JAMIESON WAY Pymt Method Invoice
MELBOURNE FL 32940 Net Amt: $158.48
USA
Run Times: 1 No. of Affidavits: 1

Run Dates: 07/10/15

Text of Ad:
AD# 575153 07/10/2015
NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the Board
of County C issi of B d
County, Florida, on July 21, 2015 at 9.00
a.m, in the Commission Room at 2725
Judge Fran Jamieson Way, Build'm1 C
First Floor, Vlera, FL, 32 0! will hold a
public hearing on the following ordi-
nance:

ORDINANCE NO.: 2015-

AN ORDINANCE GRANTING AN ECO-
NOMIC DEVELOPMENT AD VALOREM
EXEMPTION TO ERCHONIA CORPORA-
TION; SPECIFYING THE ITEMS EXEMPT-
ED; PROVIDING THE EXPIRATION DATE
OF THE EXEMPTION; FINDING THAT THE
BUSINESS MEETS THE REQUIREMENTS OF
CHAPTER 196.1995(8) F.S.; PROVIDING
FOR PROOF OF ELIGIBILITY FOR EXEMP-
TION; ERCHONIA CORPORATION; PRO-
VIDING AN EFFECTIVE DATE,

All p for or against said ordi
can be heard at said time and place. If a
person decides to appeal any decision

hearing or meeting, he will need to en-
sure that a verbatim record of the pro-
ceedings is made, which record Includes
the testimany and evidence ug:m which
the appeal is based. The neads of hear-
ing or vimly impaired persons shall be
met If the department sponsoring the
hearing is contacied at least 48 hours
prior to the public meeting hearing by
an{ person wishing assistance. The spon-
soring department s the Administrative
Services Office, Telephone Number
(321)633-2001

:dcopy of the ordinance may be inspect-

at:

www.b i, ¥ fhueh /publich
earings

Brevard Coun Government  Center,
Bullding € County Managers Office

By order of the Board of County Com-
missioners of Brevard County, Florida.




SUPPLEMENTAL APPLICATION

BREVARD COUNTY ECONOMIC DEVELQPMENT
AD VALOREM TAX EXEMPTION PROGRAM

APPLICANT NAME: Erchanta Camporallon

NOTICE: Thie supploment I8 to be used by the applicant (o provide additional information required by Economic Development Ad
Valorem Tax Abatement Ordinance, Chapter 102, Division 3, Sectlons 181-181, Brevard County Code; and to provide other
Information requasted by the Board of County Commlgslonars and {he entities who will review the applicatien.

Any business sesking an exemption shail flle an application with the Gounty befora the business has made {he daclafon to (d¢ate a
new business in the County or before the business has made the decision to expand an existing in the County. Any business
decislons, such as annountements, lsaging of spacs or hirlng of employees, made prior to final County Economie Developmant Tax
Abalement approvel (and not mude contingent upon County approvel) may constlfute grounds for disapproval. Projects, whish

clearly do not require inducament, wlll not bg approved.

1. Length of exampiion requested ie total of __1D -years (lenglh of axampilon appravad I ecle diacretion of County Commlssion and
commences an the adoption date of the ordinence granting the exemption).

2. Property Ownaer Name: _Erchonia Gorpuration -
Address: _Parcal Id 27.36.23.77.0008.00-00031.00 Lega
B

43 PG

Telephone No.  (214)_544-2227 FAX No. (2141544.2228

3, Authofized Agent: _Mark Shartks
Addrass: 2021 Commerse Dr,, MeKinney, TX 76069

Telophone Number: (214) 544-2227  Fax No. (214) 544-2228

4. Type of Indusley or business: Manufactunng-Medical
B, Briaf dascnphon o! praduot and expﬂnsk)n planb (The appl!cant Is to provide gn execullva summoary of lte busingss plan):
i = | [nnl

8. Anlicipated number of new employees (The applicant is to provide a treakdaown of jobs {o be created by category and planned salary
to be paid by position): 39 (Full Time)

7 Parcent Increase In overall employment: TBD

8. Expacted numbar of new employeas who will reside in Brevard County: 36 (Full Time)

9. Peroentage of existing employees who have resided In the County for more lhah iwo yaars; 8

10. Anticipated average wage of emplpyeas: $62,000
11, - Anficipated avaerage annual payrolk: $2,600,000  (Including part time)
32, Antlaipated new capllal Inveatment as a resull of expansion or relooation of business:

New construclion value: 33,300,000
New personal propery vaive: §2,000,000

13, Environmental impact of businass. (Idantify the number and type of anvironmental parmits required as a result of this project: e.g. air,
soll and water poliution, water ant sewer, dredge and !Ill slarmwaler. IndusMal waslawatar pro\rlda a brief narratlve stalemen of the
or i g %

compahy's environmental impacts): o

14, Antigipated volume of busineas or producilon: ____$12 {o $15M annual revenue
1§, The relocation gr expansion would not ocour without the exemption: Yes [ ] No [X]
16. Source of supplies (local or olhewise):

% source of supplies County: TBD




% souroe of supplios Florida: _TB{
% source of supplles out-of-stale: 1'BD

17. Business [8Awill be locatad in a community redevelopment area: Yes[ ] No[ ]

Name ot arge: City of Malbourne

SIGNATURESG:

1 hereby confitm the Infosmalion provided by Erchonla Corporation _ to the Economic Devalopment Commission of Florlda's Space Const and
the Board of Counly Cammissloners for the purpose of calcujating the acunomic impact and benefit of the proposed lax abatemsnt is {rue,
accurate and complate, | furlher confinm [hat Erchonia Corporation Is not in viotatlon of any federal, state or focal law, or regulation governing
environmental maitars. | hareby acknowledge and agree upon approval of the Economic Davelopment Ad Valorem Tax Abstemant Ordinance
by the Brevard County Board of County Commissionarg thal Erchonla Corporation will provida the Bravard Workforce ite job openings to
be posted on www.emplgvliorida.com and agrees 1o conaldar for employment candideles referred by Brevard Workforce.

s 1S s
{Preparer)

sioneo Y I uik [H ks
(Preparer's Address)

m / (Applicant)

TITLE,

{Preparer's Talaphons Numbar)

ECONQMIC DEVELGPMENT COMMISSION (EDIC) USE ONLY

EDC Economic Impact Analysis:

EDC’s Recommandatlon:

The Economlc Davelopment Comriisslon of Flarlda's Space Coas! hereby cerlifies thal It has proof, to the salisfaction of the EDC, Ihat the
applicant meets fhe crtaria of 8 new business or for an expanslon of an exlsting business as defined In Sectlon 184, Chapter 102, Brevard
Counly Code. Furthermore, the EQC has conducted an aconomic Impacl analysls, spplying scoeptable muttipllars as dellned by the Slate
Department of Commerce, which cancludas fital the applicant dops hereby mael the aconomic benefil lest; nd, therefore, the EDC
¢stommends ta the Brevard County Gommigsion that the applicant recelve an ad valorem tax gxemption for peroent of ils eliglble

taxas and for a period of years.

DATE! BIGNED:

(EDC President)

COUNTY USE ONLY

County Manager's Recommendation:

DATE: SIGNED:

{County Manager)




‘ BREVARD COUNTY
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION
Chapter 128, Florida Statutes

To ba flled with the Board of County Commilsslonets, the governing board of the municipailly, or both, na fater thah March 1 of the year the

exemption is desired to take eflect,

1. Business nams: Erchonla Coporallon

Metting address:2021Commmerce Dr. Moinney, TX 75068

2. Mamo of pargon in charge of business:_Mark Shankg
Talophons No.:(_214__) 544-2237___ FAX No.: (_214__)544-2228
3. Location of business (legal description and street address) of property for which this report Is filed:
Same gs above
4. Dale business apened at this fecllity:2006
5, a, Description of the Improvements to real propexty for which this sxemption Is requested;
_New Facllity,
b. Date of commencement of construction of improvements:___Q4-:2015
a. a. Oascription of the tangible parsonal property for which this exempiion I raquested and date when proparty was purchaged:
Texpayer's
Estimale
of Taxpayer's
APPRAISER'S
Date Condition Estimate of USE
ONLY
of Original Fair Market
Clags or Item Age__Purchass __Gost Valug
st e ——— ] —— e ——
a
Manufaoturing Equipment and tools Qyrs | 2008 £450,000 & $250,000 b2 lo&0o
Transgorlation Equipment gyrs | 2001 | $161.000 al |ssoon |4 /@00
Furniture Tyrs | 2007 203,000 $100,000 =
iy Y y 3 0les0
Flxures
Computer 2yrs | 2013 | $284.000 G $200000 |yl 2
_Equlpmant i = 19 5,60
300160
b, Average value of Invenlory an hand: 2014 = §1,100,000
8 Any addiilonel personal property nat listed above for which an exemption is claimed must be returned on form OR-405 (Tengible
Parsonal Property Tex Return) end a copy allached to this form.
7. Do you deslrs exemption as 8 "New Business” [ X ] or a8 an “Exgansion of an Existing Busineas” | ]

3



8. Desciibe the type or nature of your busingss: Manufaoture of Medical L.asers

9, Trada feve] (check as many a8 apply):
Wholesalo [ X | Manufacturing [X | Professlonal { | Service[ ] Offlce| | Other [ ]

10, a, Number of (I time employeas employsd [ Florida: 35 upon relocation,
{DR 418)
b. it an expanglon of an existing businassat
1 Net lncreass In employment or %
@ Increase in produclive output resulting from this expansion %
11. Sales factor for the facllily requesiing exermption:
Total sales in Flerida from this factlity - one (1} localion onfy $700,000 divided by
Tota) sales averywhers from this fachily - one (1) location only $12 - $15M
12. For office space owned and used by a corporation newly domiciled in Florida: Not yst incorporaled
a, Date of moerporation in Florlda
b. Numbar of full-time emplayees at this location
13. If raquosting an axemption due (o tacalion In a slum or blightad area, pleass furaish such additional irformatlon es required by the

Counly  Gommission, Clty Commiession, or Property Appralger.

| heraby request the adoption of an ordinance granting an exemplion from ad valorern taxation on the abiove property pursuant lo Saclion
196.1995, Florida Statutes. | agree to fumish such other reagonable Information as the Boerd of County Commigsloners, the governing
authority of the municipalily, or the Properly Appraiser may reques! In regerd to the exemplion requested haraln, | hereby cerilfy that the
information and valuatlon stated ebove by me Is true, correct, and complata to the bast of my knowladge and bellef. (if prepared by someons
othor than the texpayer, his deciaralion Is based on all information of whish he hag any knowledge.)

-
DATE 37 /7' f / | Signad:
: (Preparer)
sreuan%bfé £ ﬂfbﬁé‘ =
/  {Taxpayer) (Preparer's Address)
TITLE:,
(Preparer’s Telaphons Number)

PROPERTY AFPRAISER'S USE ONLY

ls Tolal tevenua avallabla to the County or munlcipality for the current fiscal year from ad valorem tax sources:
V44 4123 295 45
L LA e ) !OU‘VI‘-’-"—
u. Revenus lost to the County or municipality for the curegnt ffscal year by virtua of exan;p;im}s pravlzot-:%ly 3:2{“36 under this seattion:
n o )
L= LI T

lr. Eslimate of the revanue which will be lost lo the Counly during the cumrent fiscal yoar IF the exermption applied  for were pranted had
the properly for which ihe exemption Is requasted otherwlse been subject to taxation: ‘r—l ‘.ﬂ I Lt g
‘I .

V. Estimale of lhe laxable valua losl fo ~ounly or municipality If the exemplion applled for were grantad:
improvemants to raal property _. Personal Proparly _'g,QQ_Iﬂéd_

A I have delannlned‘;t}g.l Ihe proparty llsted above mgets the definition; as defined by Section 198.012(16) or (16). Florida Statutes, a5
a New Businass [\, an Expanslon of an Existing Business [ J, or Nelthar[ ]
Vi, Last year for which axemplion mey be applied; ' # L’&d?% ﬂ/ bj

DATE: T’"%Iﬁ

(Proparty Appralser)
RETURN TO BE FILED NOT LATER THAN MARCH 1



FILE COPY

Lewis, Sally A

From: Sarah Altman <sarah.altman@bcpao.us>
Sent: Tuesday, July 14, 2015 7:10 AM

To: Lewis, Sally A

Subject: Oakridge Global Energy

Attachments: 20150714061437847 .pdf

Good morning,

I have attached the application for Oakridge Global Energy.
Have a great day!

Thanks,

Sarah Altman

Tax Roll Manager

Brevard County Property Appraiser
400 South Street 5th Floor
Titusville, FL 32780

321-264-6961
sarah.altman@bcpao.us

From: bcpao@bcpao.us [mailto:bcpao@bcpao.us]
Sent: July 14, 2015 6:15 AM

To: Sarah Altman *

Subject: Message from "RNP002673A74B6C"

This E-mail was sent from "RNP002673A74B6C" (MP C4503).

Scan Date: 07.14.2015 06:14:37 (-0400)
Queries to: bcpao@bcpao.us

This email was sent from an unmonitored email account. Please do not

reply to this email.



2 ECONOMIC
= DEVELOPMENT
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FLORIDA’S SPACE COAST

N

July 15,2015

Mr, Stockton Whitten

County Manager

Brevard County

2725 Judge Fran Jamieson Way, Building C
Vlera, FL 32940 USA

Dear Mr, Whitten:

The Ad Valorem Tax Abatement Council convened July 14, 2015 to review an application submitted by
Erchonia Corporation.

The following Council members were in attendance: Judy Blanchard, CareerSource Brevard; Melissa
Byron, City of Cocoa Beach; William Capote, City of Palm Bay; Robbie Fritz, HUB International Florida;
Dan Henn, City of Rockledge; Neal Johnson, EverBank; Todd Morley, City of Cape Canaveral; Pat
Poston, Canaveral Port Authority; Travis Proctor, Artemis, Inc,; Gilbert Russell, Seacoast Bank; Julie
Song, FL Business & Manufacturing Solutions, Inc.

Guest(s): Jason Miller, JP Morgan Chase Bank, N.A.; Dave Berman, Florida Today.

EDC staff members in attendance included: Mr. Gregory Weiner, Senior Director of Business
Development; Ms. Cammie Goode, Business Development Specialist.

Erchonia Corporation is a medical laser device manufacturer considering building a 20,000 SF
manufacturing facility on Digital Light Drive in Melbourne, FL: Parcel ID 27.36.23.77.000B.00-00031.00
Legal Description: Plat Book/Page: 0047/0073 North Drive Industrial Plaza, Phase One a Replat of Track
B BLKB PB 43 PG 28 Lot 31 BLK B. The company plans to create 35 new full time jobs with an average
wage of $62,000 and invest $5,300,000 in new capital expenditures.

The Ad Valorem Tax Abatement Council made the recommendation of 80 percent abatement for 8
years for Erchonia Corporation.

The Council consulted the EDC’'s Economic Impact Analysis and the guidelines attached to Brevard
County Ordinance No. 96-41.

Should you have any questions, please feel free to contact me.

Sincergly,

Gregory J\Weiner
Senlor Director, Business Development

Attach

SpaceCoastEDC.org 597 Haverly Court, Suite 40 - Rockledge, FL 32955 . p (321) 638.2000 - tf (800) 535.0203 . info@SpaceCoastEDC.arg
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BOARD OF COUNTY COMMISSIONERS

STOCKTON WHITTEN, COUNTY MANAGER OFFICE OF THE COUNTY MANAGER

2725 Judge Fran Jamieson Way, Building C, Room 301 Phone: 321.633.2001

Viera, FL 32940 Fax: 321.633.2115

stlockion.whillen@brevardcounty.us www.brevardcounly.us
TO: LYNDA WEATHERMAN, PRESIDENT

ECONOMIC DEVELOPMENT COMMISSION

FROM: STOCKTON WHITTEN, COUNTY MAN
SUBJECT: TAX ABATEMENT REPORT FOR ER IA CORPORATION

DATE: JULY 8, 2015

The Board of County Commissioners on July 8, 2015, adopted a Resolution qualifying Erchonia Corporation as
an eligible business under the County’s Economic Development Incentives Program.

Erchonia Corporation is a medical laser device manufacturer considering building a 20,000 SF

manufacturing facility on Digital Light Drive in Melbourne, Fl. Parcel ID 27.36.23.77.000B.0000031.00

Legal Description: Plat Book/ Page: 0047/0073 North Drive Industrial Plaza, Phase One a replat of Track

B Blk B PB 43 PG 28 Lot 31 Blk B. The company plans to create 35 new full time jobs with an average
wage of $62,000 and invest $5,300,000 in new capital expenditures.

The Board requests that the Economic Development Commission of Florida’s Space Coast conduct an
economic impact analysis of the company and provide it with its recommendation as to the extent and length

of tax abatement. A copy of the application is attached for your analysis and signature.

It is planned that the Board will hold a public hearing to consider adopting an ordinance exempting select
County ad valorem taxes on behalf of Erchonia Corporation at its July 21, 2015 regularly scheduled meeting.

If you should have any questions, please contact me at (321) 633-2001.

SW/sl

Attachment

FLORIDA'S SPACE COAST



ERCHONIA

€ Laser Healthcare™

Erchonia Corporation Ad Valorem Tax Abatement Executive Swnmary

Erchonia Corporation was founded in 1996 as a small family business in Denver, Colorado with just three
employees, and even though we’ve grown into an international enterprise with 50 employees, we still operate under
the founding principles that guided us to our present success. Our commitment to the legitimate advancement of
Low Level Laser Therapy (3LT®) through scientific and clinical research has transformed Erchonia into a world
leader in the field of LLLT technology. The integrity, diligence, quality and commitment of our company are
evident in the rigorous process we follow in order to take a research hypothesis from concept to viable, agency-
approved product and treatment method. To ensure a steadfast adherence to our unique all-encompassing approach,
our company serves as manufacturer, marketer, developer, promoter, creator and user of all our products.

As manufacturer, we manage to maintain our quality produclion standards by operating as an 85% self-reliant
company, This means we ar¢ involved in almost every facet of our products’ creation, performing research,
development, fabrication of components and assembly of finished goods all in-house. As marketers, we hold on to
the highest customer-service standards possible, providing multi-media training and meeting all of our client’s
requests with creativity and purpose. By overseeing the development of our specialized products every step of the
way, we've cultivated a unique market niche and are determined to maintain our status as leader and trend-setter in

the field of Low Level Laser Therapy.

\

In 2014 the Senior Management Team of Erchonia decided to explore the idea of relocating the facility to an eastern
U.S. location with a desirable business and personal climate for growth. Brevard County was considered out of a
pool of other potential sites; including Raleigh, Charlotte, Nashville, Birmingham and Jacksonville, due to its skilled
labor pool, high technology vendors, central location, desirable quality of living and of course, great weather,

Erchonia Corporation is considering a 20,000 sq. ft. facility on Digital Light Dr. in Melboume with a cost of
approximately $3,300,000. In addition Erchonia would be relocating 35 employees, along with family, adding 80+

new residents to Brevard County.

Erchonia Corporation
2021 Commerce Drive
McKinney, TX 75069
214-544-2227
214-544-2228 Fax
888-242-0571 Toll Free

WW chonia.com



ERCHONIA

" Laser Healthcare™

The Ad Valorem Tax Abatement program would be of great benefit to our growth and expansion efforts by allowing
our company to better leverage its capital to increase efficiency and raise competitiveness which will in turn give us

the ability to add to our Brevard County and Florida client base.

We expect Erchonia Corporation to continue on its current growth curve with our Melbourne facility. Curzent
projections are for annual sales to be $12,000,000-$15,000,000. Our current and future growth will continue to
provide a positive and lasting impact on the Space Coast economy. We are eagerly anticipating the Commission’s
assistance with our relocation efforts through the approval of Erchonia Corporation for the Ad Valorem Tax

Abatement Program.

Erchonia Corporation
2021 Commerce Drive
McKinney, TX 75069
214-544-2227
214-544-2228 Fax
888-242-0571 Toll Free
wyw.erchonia.com




SUPPLEMENTAL APPLICATION

BREVARD COUNTY ECONOMIC DEVELOPMENT
AD VALOREM TAX EXEMPTION PROGRAM

APPLICANT NAME: Erchonia Corporation

NOTICE: This supplemant Is to be used by the applicant to provide additional Information required by Economic Development Ad
Valorem Tax Abatement Ordinance, Chapter 102, Divislon 3, Sections 181-191, Brevard County Code; and to provide other
Information requested by the Board of County Commissioners and the entities who wlll revlew the application,

Any business seeking an exemptlon shall file an application with the County before the business has made the decision to locate a
new business In the County or before the business has made the declislon to expand an existing in the County. Any business
declslons, such as announcements, leasing of space or hiring of employees, made prlor to final County Economic Development Tax
Abatement approval (and not made contingent upon County approval) may constitute grounds for disapproval. Projects, which
clearly do not requlire inducement, will not be approved.

1. Length of exemption requested Is total of __10 years (length of exemption approved is sole discretion of County Commisslon and
commences on the adoption date of the ordinance granting the exemption).

2, Property Owner Name: __Erchonja Corporation

Address: _Ps scripl
Phase One a Raplg; of Track B BLK B PB 43 PG 28 Lot 31 BLK 8.

Telephone No. (214)_544-2227 FAX No. (2141544-2228
3. Authorized Agent: _Mark Shanks s

Address: 2021 Commerce Dr., McKinney, TX 75069

Telephone Number: (214) 544-2227 Fax No. (214) 544-2228

4, Type of industry or business: Manufacturing-Medical

5. Brief description of product and expansion plans (The applicant Is to provide an executive summary of its business plan):
Medical 1g lor healthcare and aesthelic Icalions. Possible relocation to Brevard Coun

6. Anlicipated number of new employees (The applicant is to provide a breakdown of jobs to be created by category and planned salary
to be paid by position): 35 (Full Time)

7. Percent Increase in overall employment: T8D

8. Expected number of new employees who will reside in Brevard County: 35 (Full Time)

9. Percentage of existing employees who have rasided In the County for more than two years: 0

10. Anliclpated average wage of employees: $62,000

1. Anticipated average annual payroll: $2,600,000  (Including part time)

12 Anticipated new capital investment as a result of expansion or relacation of business:

New construction value: $3,300,000
New personal property value: $2,000,000

13. Environmental Impact of business, {Idenlify the number and type of enviranmental permils requlred as a result of this project: e.g. air,
soll and water pollution, water and sewer, dredge and fill, stormwater, industral waslewaler provide a brief narrative statement of the
company's environmental impacls): an n

14. Anticlpated volume of business or production: ___$12 to $15M annual revenue

15. The relocatlon or expansion would not occur without the exemplion: Yes [ ) No [X]

16. Source of supplies (local or otherwise):

% source of supplies County: TBD




% source of supplies Florida: T8D
% source of supplies out-of-state: TBD

17. Business is/will be located in a community redevelopment area: Yes[ ] No[ )

Name of area: City of Melbourne

SIGNATURES:

I hereby confirm the information provided by Erchonie Corporation_ o the Economic Development Commission of Florida's Space Coast and
the Board of County Commissloners for the purpose of calculating the economic impact and benefit of the proposed tax abatement Is true,
accurate and complete. | further confirm that Erchonia Corporation is not In violation of any federal, state or local law, or regulalion governing
environmental matters. | hereby acknowledge and agree upon approval of the Economic Development Ad Valorem Tax Abatement Ordinance
by the Brevard Counly Board of County Commissioners that Erchonia Corporation will provide the Brevard Workforce its job openings to
be posted on yavw.employflorida.com and agrees to consider for employment candidates referred by Brevard Workforce.

DATE: 5’A’ "}/ { r SIGNED:

S!GNED;} }f I(:Ué /}ﬂ/{; éz_ {Preparer)

/ (Applicant) (Preparer's Address)
TITLE: Cﬁ

(Preparer's Telephone Number)

ECONOMIC DEVELOPMENT COMMISSION (EDC) USE ONLY

EDC Economic Impact Analysis:

EDC’s Recommendation:

The Economic Development Commission of Florida's Space Coast hereby certifles that it has praof, to the satisfaction of the EDC, that the
applicant meets the criteria of a new business or for an expansion of an business as defined in Section 184, Chapter 102, Brevard
Counly Code. Furthermore, the EDC has conducted an economic impéict analysig, applying acceptable multipliers as defined by the State
Department of Commerce, which concludes that lhe applicant does hereby meef the economic benefit lest; and, thersfore, the EDC
recommends to the Brevard County Commission that the applicant recgive an ad vglorem tax exemption for EQ percent of its eligible

taxes and for a period of years.

DATE: '7/ 15 / A0l5 SIGNED:

. (EDC-President)—
or Diveglor L%?l SiAess z)eue/o/zmen'/'

couuw{ljke ONLY

County Manager's Recommendation:

DATE: SIGNED:

(County Manager)



BREVARD CO Y
ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION
Chapter 196, Florida Statutes

To be filed with the Board of County Commissioners, the governing board of the municipality, or both, no later than March 1 of the year the

aexemption is desired to take effect.

1. Business name: Erchonla Coporation

Malling address:2021Commerce Dr. McKinnay, TX 75069

2. Name of person In charge of business:_Mark Shanks

Telephone No.:(_214__) 544-2227 FAX No.: (__214__ ) 544-2228

3. Location of business (legal description and street address) of property for which this report is filed:
Same as above
4, Date business opened at this facllily:2006
5. a. Description of the Improvements to real property for which this exemption is requested:
_New Facility
b. Date of commencement of construction of improvements: Q4-2015
6. a. Description of the tangible persanal property for which this exemption Is requested and date when property was purchased:
Taxpayer's
Eslimate
of Taxpayer's
APPRAISER'S
Date Condition Estimate of USE
ONLY
of Original Falr Markat
Class or ltem Age Purchase  Cost Valua
Manulacturing Equipment and tools Syrs | 2006 $450,000 G $250,000
Transportation Equipmenl 5yrs | 2001 $161,000 G $80.000
Furniture Tyrs | 2007 $203,000 G $100,000
and
Fixtures
Computer 2yrs | 2013 $264,000 G $200,000
Equipment
b. Average value of inventory on hand: 2014 = $1,100,000
C. Any addillonal personal property not listed above for which an exemption is claimed must be returned on form DR-405 (Tangible
Personal Properly Tex Return) and a copy attached to thls form.
7. Do you desire exemption as a "New Business® [ X ] or as an "Expansion of an Existing Business® [ ]

3



8. Describe the type or nature of your business: Manufacture of Medical Lasers

9. Trade level (check as many as apply):
Wholesale [ X ] Manufacturing[ X ] Professional [ ] Service[ ] Office[ ] Other [ ]

10. a. Number of full time employees employed In Florlda: 35 upon relocation.
(DR 418)
b. If an expansion of an existing business:
(1) Net increase In employment or %
(2) Increase in produclive output resulting from this expansion %
11. Sales factor for the facllity requesting exemption:

Total sales in Florida from this faclllty - one (1) location only $700,000 divided by
Total sales everywhere from this facility - one (1) location only $12 - $15M

12. For office space owned and used by a corporalion newly domiciled In Florida: Not yet incorporated
a. Date of incarporation in Florida
b. Number of full-time employees at this location
13. If requesting an exemption due o location in a slum or blighted area, please furnish such addilional information as required by the

County Commission, Clty Commission, or Property Appraiser.

| hereby request the adoption of an ordinance granting an exemption from ad valorem taxation on the above property pursuant lo Section
196.1895, Florida Statutes. | agree to furnish such other reasonable information as the Board of County Commissloners, the governing
authority of the municipality, or the Properly Appraiser may request in regard to the exemption requested hereln. | hereby certify that the
information and valuation stated above by me Is true, correct, and complete to the best of my knowladge and bellef. (If prepared by someone
other than the taxpayer, his declaralion is based on all information of which he has any knowledge.)

DATE: 5A Vﬁ i~ signed:

- (Preparer)

Yk Yok

SIGNED:_ /ALK /[
/~ (Taxpayer) (Preparer's Address)
TITLE:
{Preparer's Telephone Number)
PROPERTY APPRAISER'S USE ONLY

[ Total revenue avallable to the County or municipality for the current fiscal year from ad valorem tax sources:
. Revenue lost to the Counly or municipality for the current fiscal year by virtue of exemptions previously granted under this secttlon:
IH. Estimate of the revenue which will be lost to the Counly during the current fiscal year if the exemption applled for were granted had
the propenty for which the exemption Is requested otherwise been subject to taxation:
\"A Estimate of the laxable value lost to the County or municipalily If the exemption applied for were granted:

Improvements to real properly Personal Property
V. | have determined that the property listed above meets the definition, as defined by Section 196.012(15) or (16), Florida Statutes, as

a New Business [ |, an Expansion of an Existing Business [ ], or Neither[ .
VI Last year for which exemplion may be applied:
DATE: SIGNED:

(Property Appraiser)
RETURN TO BE FILED NOTLATER THAN MARCH 1



ECONOMIC DEVELOPMENT COMMISSION Ad Valorem Tax Abatement

OF FLORIDA'S BPACE COAST .
Job Creation

Distribution Worksheet

Job Title / Description Number of Jobs Anticipated Hire
Timeline (by year)
Management 4 $153,941 2016
Engineering 3 $96,627 2016
Supervisor 2 $60,731 2016
Technician 7 $44,730 2016
Sales 6 $48,982 2016
Regulatory/Compliance 3 $63,641 2016
Administration 10 $33,813 2016

EDC of Florida's Space Coast | 597 Haverty Court, Suite 40 | Rockledge, Florida 32955 | Tel: 321-638-2000 | Toll Free: (800) 535-0203 | Fax:
(321)633-4200
www.SpaceCoastEDC.org



2 ECONOMIC
= DEVELOPMENT
COMMISSION ECONOMIC IMPACT ANALYSIS

FLORIDA’S SPACE COAST

O

Erchonia Corporation

Brevard County, FL
07/14/15
Overview:
New Job Commitment: 35 Capital Investment: $5,300,000
Average Annual Wage: $62,000

Economicimpact from job creation:

Jobs Net New Wage Contribution to GDP
35 (Direct) $2,170,000 (Direct) $4,148,433 (Direct)
19 (Indirect) $998,254 (Indirect) $1,770,428 (Indirect)
17 (Induced) $615,632 (Induced) $1,148,104 (Induced)
72 TOTAL $3,783,886 TOTAL $7,066,966 TOTAL

¢ For every employment position created by Erchonia Corporation approximately 1.04
additional jobs will be developed to support the operation of the facility.

o For every payroll dollar paid to Erchonia Corporation approximately $0.74 will be generated
for consumer spending.

County Tax Impact

Years 1-10 Annual Taxes on Construction
Projected Tax Assessed $ 37,047.91

Potential Abatement $ 14,973.29

Net New Revenue to County ] 22,074.62
Annual Taxes on Personal Property

Projected Tax Assessed $ 22,453.28

Potential Abatement $ 9,074.72

Net New Revenue to County $ 13,378.56

Total New Revenue to County ) 35,453.18

Years 11+: Company will be assessed for 100% of tax liability

Tax Millage Code - 53K0 NAICS - 334510 IMPLAN Sector- 314
Analysis based on Information supplied by Erchonia Corporation -July 2015
Economic impact calculations furnished by EDC Research Office, using IMPLAN Professional 3.1 (www.IMPLAN.com).

Abatement & millage numbers are estimates; all final numbers determined solely by the Brevard County Property Appraiser’s
Office.

SpaceCoastEDC.org 597 Haverty Court, Suite 40« Rockledge, FL 32955« p (321) 638,2000 - tf (800) 535,0203 « info@SpaceCoastENC org
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JUL 14261

A GANHNETT COMPANY C(}Ejnty E\/gan g@i S Of‘ﬂf‘e
B.0.C.C. COUNTY MANAGER"S OFF
2725 JUDGE FRAN JAMIESON WAY
MELBOURNE, FL 32940
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STATE OF FLORIDA COUNTY OF BREVARD: - et
Before the undersigned authority personally appeared - NOT
Kim Curro, who on oath says that he or she is a Legal
Advertising Representative of the FLORIDA TODAY , a
daily newspaper published in Brevard County, Florida

A
o %% Buding

that the attached copy of advertisement, being a Legal ggm_ hmins '-éﬂ,tha ;‘ﬁl[mlm ‘ardl-
Ad in the matter of =
2& 5. :
AN ORI NANI:%NCGE TING AN “ECO-
. . 'Nowsﬁ- n{sm
Notice Publc Hearing EXEMPTION g_ﬂ 'ré“ ce RA-
TION; sp.tlgl.. IN Em
o
as published in FLORIDA TODAY _in the issue(s) of: f amm: E%% Q%ﬁs oF
07/10/15 | Tla‘h 'Eﬁ:}@r B%LVEAF?SN., uR@- |

Affiant further says that the said FLORIDA TODAY is a
newspaper in said Brevard County, Florida and that the
said newspaper has heretofore been continuously
published in said Brevard County, Florida each day and
has been entered as periodicals matter at the post office
in MELBOURNE in said Brevard County, Florida, for a
period of one year next preceding the first publication of
the attached copy of advertisement; and affiant further
says that he or she has never paid nor promised any
person, firm or coporation any discount, rebate,
commission or refund for the purpose of securing this
advertisement for publication in the said newspaper.

S Soap T __

Sworn to and Subscribed before me this 10th of July
2015, by

Notary Publlg for the State of Fiérida
My Commission expires January 30, 2018

Publication Cost: $158.48

Ad No: 0000575153

Customer No: BRE-6BR446 Y40 RUBY ROYER
1% NOTARY PUBLIC

S STATE OF FLORIDZ:

k<7< Commi FF088043
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